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REPORT OF INDEPENDENT ACCOUNTANTS

To the Board of Directors and Stockholders of

Siliconware Precision Industries Co., Ltd.

We have audited the parent company only balancetsloé Siliconware Precision Industries Co., Ltsl.oA December 31, 2013,
2012, and January 1, 2012, and parent companystatgments of comprehensive income, changes ikhsititers’ equity and
cash flows for the years then ended 2013 and 20h2se financial statements are the responsibilitithe Company’s

management. Our responsibility is to express aniopion these financial statements based on otitsaud

We conducted our audits in accordance with the éRuBoverning Examination of Financial StatementsCeytified Public

Accountants” and generally accepted auditing staledén the Republic of China. Those standards reqthiat we plan and
perform the audit to obtain reasonable assuranoatakhether the financial statements are free deri@ misstatement. An
audit includes examining, on a test basis, evidesupgporting the amounts and disclosures in thenéiigh statements. An audit
also includes assessing the accounting principdesl and significant estimates made by managememigh as evaluating the

overall financial statement presentation. We belithat our audits provide a reasonable basis foopimion.

In our opinion, the accompanying parent company €inencial report referred to above present faiilyall material respects, the
parent company only financial position of Silicomedrecision Industries Co., Ltd. as of Decembe2813, 2012, and January 1,
2012, and their parent company only financial penfance and their cash flows for the years then @843 and 2012, in

conformity with the “Rules Governing the Preparata Financial Statements by Securities Issuers”.

PricewaterhouseCoopers, Taiwan

Republic of China

March 20, 2014

The accompanying parent company only financialestents are not intended to present the financisitipo and results of
operations and cash flows in accordance with adoogprinciples generally accepted in countries amigdictions other than the
Republic of China. The standards, procedures aadtipes in the Republic of China governing the twadisuch financial
statements may differ from those generally acceptamuntries and jurisdictions other than the Rapuof China. Accordingly,
the accompanying parent company only financiakstents and report of the independent accountaatsadrintended for use by
those who are not informed about the accountingcjpies or audit standards generally acceptedenRépublic of China, and
their applications in practice.



SILICONWARE PRECISION INDUSTRIES CO., LTD.

NON-CONSOLIDATED BALANCE SHEETS

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

2013.12.31

2012.12.31

2012.1.1

Note
Current Assets
Cash and cash equivalents 6~(B)(6)
Notes receivable, net 6 (6)
Accounts receivable, net 6 (26 (6) 7
Other receivables 6(6)-7
Inventories 6 (3)
Other current assetother 6 (6) 8
Non-current Assets
Available-for-sale financial assets, non-current 4)6 6 (6)
Investments accounted for using the equity method 6 (5)
Property, plant and equipments 647
Intangible assets 6 (8)
Deferred income tax assets 6 (20)
Other non-current assetsther 6 (6)
TOTAL ASSETS
Current Liabilities
Accounts payable 6(6)7
Other payables 6(6)6(10)-7-9
Current income tax liabilities 6 (20)
Current portion of long-term loans 6 (66 (9)
Other current liabilities other
Non-current Liabilities
Long-term loans 6(6)-6(9)
Deferred income tax liabilities 6 (20)
Other non-current liabilities 6 (6)6 (11)
Total Liabilities
Stockholders' Equity
Capital stock 6 (12)
Capital reserve 6 (13)
Retained earnings 6 (14)
Legal reserve
Special reserve
Unappropriated earnings
Accumulated Other Comprehensive Income 6 (15)
Treasury stock 6 (16)

Total Stockholders' Equity

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY

$ 14,360,457 $ 14,481,200 $ 14,258,675

10,582 36,715 9,958
12,533,552 10,769,840 9,322,751
650,557 452,552 257,259
3,397,890 2,904,092 3,587,587
1,117,682 878,253 857,289
32,070,720 29,522,652 28,293,519
6,087,053 5,394,451 5,317,145
9,170,844 7,298,188 5,976,370
48,981,194 43,472,169 39,093,003
345,303 509,607 578,093
801,163 1,260,581 1,790,191
488,119 426,085 465,277
65,873,676 58,361,081 53,220,079
$ 97,944,396 $ 87,883,733 81,513,598
6,030,325 5,108,547 6,033,134
8,565,285 6,152,246 5,799,581
683,510 459,232 475,613
3,154,196 3,148,610 -
295,475 392,235 174,656
18,728,791 15,260,870 12,482,984
15,355,557 12,038,181 9,532,335
40,926 76,182 15,711
1,349,186 1,076,389 1,063,010
16,745,669 13,190,752 10,611,056
35,474,460 28,451,622 23,094,040
31,163,611 31,163,611 31,163,611
15,771,853 16,471,019 16,453,527
8,207,777 7,645,816 7,162,092
244,604 ; .
5,965,224 5,017,089 4,298,861
18676 98,764 305,655

- 964,188) ( 964,188)
62,469,936 59,432,111 58,419,558

$ 97,944,396 $ 87,883,733 $ 81,513,598

The accompanying notes are an integral part okthes-consolidated financial statements.
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SILICONWARE PRECISION INDUSTRIES CO., LTD.

NON-CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Operating Revenues

Operating Costs

Gross Profit

Unrealized Intercompany Profit

Realized Gross Profit

Operating Expenses
Selling expenses
General and administrative expenses
Research and development expenses

Operating Profit
Non-operating Revenues and Expenses
Other income
Other gains and losses
Finance costs
Share of (loss) profit of associates and
joint venture accounted for using the ggoiethod
Dividends income
Loss of settlement

Income from Continuing Operations before Income Tax
Income Tax Expense
Net Income
Other Comprehensive Income
Exchange difference on translation of
foreign financial statements
Unrealized gain (loss) on available-for-sataficial assets
Actuarial gain or loss on post employment bitredfligations
Income tax relating to other comprehensive ineo
Other Comprehensive Income for the year, net of tax
Total Comprehensive Income for the year

Earnings Per Share (in New Taiwan dollars)
Basic
Diluted

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS, EXGH EARNINGS PER SHARE)

Note 2013 2012
NT$ NTS$
7 $ 60,739,502 $ 57,710,116
6(3)- 6(17) ( 48,979,677) ( 47,615,295)
11,759,825 10,094,821
( 2,385) 3,522
11,757,440 10,098,343
6 (17)~ 7
(  884,400) (  864,519)
( 1,888,071) ( 1,682,371)
( 3,256,034) ( 2,472,329)
(_ 6,028,505) (5,019,219)
5,728,935 5,079,124
6(18)~ 7 436,849 376,166
6 (19) 262,143 189,080
(  234,150) (  162,651)
6 (5) 1,446,751 1,041,242
169,211 114,753
9 ( 896,250) -
1,184,554 1,558,590
6,913,489 6,637,714
6 (20) ( 1,021,206) ( 1,044,392)
$ 5,892,283 $ 5,593,322
6 (25§ (20)
426,113 (  260,136)
692,602 103,514
96,041 ( 20,156)
( 116,939) ( 50,269)
1,097,817 (  227,047)
$ 6,990,100 $ 5,366,275
6 (21)
$ 1.90 $ 1.82
$ 1.89 $ 1.81




SILICONWARE PRECISION INDUSTRIES CO., LTD.

NON-CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

Retained Earnings

Other Comprehensive Income

For the year ended December 31, 2012
Balance at January 1, 2012 $
Appropriation for earnings for prior years:

Legal reserve

Cash dividends
Changes in capital reserve

Adjustment for changes in ownership

percentage in equity investments

Other

Net income
Other comprehensive income

Total comprehensive income

Balance at December 31, 2012 $

For the year ended December 31, 2013
Balance at January 1, 2013 $
Appropriation for earnings for prior years:

Legal reserve

Special reserve

Cash dividends
Changes in capital reserve

Adjustment for changes in ownership

percentage in equity investments

Cash distribution from capital reserve
Share-based compensation

Net income
Other comprehensive income

Total comprehensive income

Unrealized Exchange
Gain on Difference on
Valuation of ~ Translation of
Available-for- Foreign
Capital Special Unappropriatedsale Financial Financial Treasury
Capital Stock Reserve Legal Reserve Reserve Earnings  Assets Statements Stock Total
31,163,61% 16,453,527 $ 7,162,092 $ - % 4,298,861 % 305,655 $ - ($ 964,188)$ 58,419,558
- - 483,724 - ( 483,724) - - - -
- - - -( 4,371,214) - - - ( 4,371,214)
- 18,384 - - - - - - 18,384
- ( 892) - - - - - - ( 892)
- - - - 5,593,322 - - - 5,593,322
- - - - ( 20,156) 49,424 ( 256,315) - ( 227,047)
- - - - 5,573,166 49,424 ( 256,315) - 5,366,275
31,163,61416,471,019 $ 7,645,816 $ - $ 5017089 $ 355079 ($ 256,315)($ 964,188) $ 59,432,111
31,163,613 16,471,019 $ 7,645,816 $ - % 5,017,089 $ 355,079 ($ 256,315)($ 964,188) $ 59,432,111
- - 561,961 - ( 561,961) - - - -
- - - 244,604( 244,604) - - - -
- - - - ( 4,217,297) - - - ( 4,217,297)
(- 5,010) - - - - - - ( 5,010)
- 923,496) - - - - - - ( 923,496)
- 229,340 - - - - - 964,188 1,193,528
- - - - 5,892,283 - - - 5,892,283
- - - - 79,714 594,470 423,633 - 1,097,817
- - - - 5,971,997 594,470 423,633 - 6,990,100
31,163,61415,771,853 $ 8,207,777 $ 244,604 $ 5965224 $ 949549 $ 167,318 $ - $ 62,469,936

Balance at December 31, 2013 $
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SILICONWARE PRECISION INDUSTRIES CO., LTD.

NON-CONSOLIDATED STATEMENTS OF CASH FLOWS

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

Cash flows from operating activities

Consolidated income before tax

Adjustments to reconcile consolidated income befaxe

to net cash provided by operating activities
Depreciation
Amortization
Provision for (reversal of) bad debt expense
Interest expense
Interest income
Dividend income
Share-based compensation
Share of loss (profit) of associates and
joint ventures accounted for using equityhod

Impairment loss of associates accounted for usiityemethod

Gain on disposal of property, plant and equipments
Gain on disposal of investment

Impairment loss for property, plant, and equipments
Unrealized intercompany gain

Foreign currency exchange loss (gain) on long-lteam

Changes in current assets and current liabiligéged to the operation

Notes receivable
Accounts receivable
Other receivable
Inventories
Other current assetsother
Accounts payable
Other payable
Other current liabilities
Other non-current liabilities
Cash provided by operations
Interest received
Dividend received
Interest paid
Income tax paid

Net cash provided by operating activities

The accompanying notes are an integral part oethes-consolidated financial statements.

(Continued)
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For the year ended Decembe

2013 2012
$ 6,913,489 6,637,714
9,140,197 8,398,108
547,849 547,350
1,814 10,551)
233,735 162,417
( 64,381) 83,806)
( 169,211) 114,753)
232,056 -
( 1,446,751) 1,041,242)
- 94,409
( 108,574) 104,386)
( 1,363) 212,682)
100,449 164,875
2,385 3,522)
284,750 305,250)
26,134 26,757)
( 1,765,526) 1,430,338)
( 198,141) 175,337)
( 493,798) 683,495
( 244,927) 24,020)
921,778 924,587)
2,208,021 149,320)
( 96,759) 279,772
( 7,335) 6,117)
16,015,891 12,355,472
64,519 80,914
181,469 120,003
( 217,222) 151,381)
( 484,213) 515,298)
15,560,444 11,889,710




SILICONWARE PRECISION INDUSTRIES CO., LTD.
NON-CONSOLIDATED STATEMENTS OF CASH FLOWS (CONTINUB
(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

For the year ended December 31,

2013 2012
Cash flows from investing activities
Proceeds from disposal of available-for-sale fimaressel $ - % 220,60(
Proceeds from disposal of investments accountedsiog the equity meth: 3,98t 23,62¢
Increase of investments accounted for using théyeomethoc ( 31,717 ( 618,178
Acquisition of property, plant and equipme ( 14,215,864 ( 12,476,094
Proceeds from disposal of property, plant and eqeiy: 160,44 129,28
Increase in refundable depo ( 147, ( 4,572
Acquisition of intangible asse¢ ( 40,424 ( 135,279
Increase in other non-current assets ( 406,017) ( 299,557)
Net cash used in investing activities ( 14,529,741) ( 13,160,169)
Cash flows from financing activiti
Proceeds from short-term lo: 6,206,001 5,953,35!
Repayment of long-term loa ( 3,178,166 -
Decrease in deposit: - ( 89,184
Payment for cash dividen ( 5,140,752 ( 4,371,188
Proceeds from transferring treasury stocks to eyegle 961,472 -
Net cash provided by financing activities ( 1,151,446) 1,492,984
Net (decrease) increase in cash and cash equis ( 120,743 222,52!
Cash and cash equivalents at the beginning ofeéhieg 14,481,200 14,258,675
Cash and cash equivalents at the end of the period $ 14,360,457 $ 14,481,200

The accompanying notes are an integral part okthes-consolidated financial statements.




SILICONWARE PRECISION INDUSTRIES CO., LTD.
NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2013 AND 2012
(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS, UNLES STATED OTHERWISE)

History and Organization

Siliconware Precision Industries Co., Ltd. (the hgmany”) has been listed on the Taiwan Stock Excbaigce April 1993.
The Company is mainly engaged in the assemblyintesind turnkey services of integrated circuitse T@ddress of the
registered office is No. 123, Sec. 3, Da Fong Rdntzu, Taichung 427, Taiwan, R.O.C.

Authorized for Issurance Date and the Procedure

The non-consolidated financial statements have hathorized to issue by the Board of Directors aard¥l 20, 2014.

Application of New Standards, Amendments and Imiggtions

@

2

3

Effect of the adoption of new issuances of or amegmnis to International Financial Reporting StanddftFRS”) as
endorsed by the Financial Supervisory Commissi&i$C”)

Not applicable as it is the first-time adoptionBRSs by the Group this year.

Effect of not adopting new issuances of or amendsienlFRS as endorsed by the FSC

The International Accounting Standards Board (“IABBublished IFRS 9, ‘Financial Instruments,’ in Womber, 2009,

which will take effect on January 1, 2013 with gapplication permitted (nevertheless, the IASB ogad the mandotary
effective date and allow entities to early adoptionNovember 19, 2013). Although the FSC has erdolBRS 9, FSC
does not permit early application of IFRS 9 wheR®S are adopted in R.O.C. in 2013. Instead, eldegpshould apply
International Accounting Standard No. 39 (“IAS 39Binancial Instruments: Recognition and Measunetnesissued in

2009.

IFRS 9 was issued as the first phase to replace 38SIFRS 9 outlines the new classification and sneament
requirements for financial instruments, which migttect the accounting treatments for financialtimsents of the
Group. However, the overall influence over the Graistill not assessable since the FSC hasn’'tuaoed the effective
date of IFRS 9.

IFRSs issued by IASB but not yet endorsed by thé FS

A. The following are the assessments of new standamtispretations and amendments issued by IASBniottyet
endorsed by the FSC, thus the Group hasn’t adapésd.

New Standards, IASB
Interpretations, and Effective
Amendments Main Amendments Date
Limited exemption from The amendment provides first-time adopters of IFRSs with shme 2010/7/1
comparative IFRS 7 transition relief that existing IFRS preparer received RRS 7,
disclosures for first-time 'Financial Instruments: Disclosures' and exempts firsetadopters from
adopters providing the additional comparative disclosures.

Improvements to IFRSs 20 Amendments to IFRS 1, IFRS 3, IFRS 7, IAS 1, IAS38d IFRIC 12 2011/1/:

Disclosures - transfers of  The amendment enhances qualitative and quantitativeodis@s for all 2011/7/1

financial assets transferred financial assets that are not derecognized fandany
(amendment to IFRS 7) continuing involvement in transferred assets, existinghat reporting
date.



SILICONWARE PRECISION INDUSTRIES CO., LTD.

NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2013 AND 2012

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS, UNLES STATED OTHERWISE)

New Standards,
Interpretations, and
Amendments

IASB
Effective
Main Amendments Date

Severe hyperinflation and
removal of fixed dates for
first-time adopters
(amendment to IFRS 1)

Deferred tax: recovery of
underlying assets
(amendment to IAS 12)

When an entity’s date of transition to IFRSs is on, or aftee, functional 2011/7/1
currency normalisation date, the entity may elect to measllrassets

and liabilities held before the functional currency norisetion date at

fair value on the date of transition to IFRSs. First-time ptéos are

allowed to apply the derecognition requirements in IAS 3inancial
instruments: Recognition and measurement’, prospegtivein the date

of transition to IFRSs, and they are allowed not to retrospely

recognize related gains on the date of transitdFrRSs.

The amendment gives a rebuttable presumption that theirgmynount 2012/1/1
of investment properties measured at fair value is recavergirely by

sale, unless there exists any evidence that could rebuptégimption.

The amendment also replaces SIC 21, ‘Income taxes — recayery
revalued non-depreciable assets’.

Presentation of items of otheFhe amendment requires profit or loss and other compreleisiome 2012/7/1

comprehensive income
(amendment to IAS 1)

Disclosures—Offsetting

(OCI) to be presented separately in the statement of corapsale
income. Also, the amendment requires entities to separnmesi
presented in OCI into two groups based on whether or not trey e
recycled to profit or loss subsequently.

The amendment requires disclosures to include quanstatiormation 2013/1/1

financial assets and financiathat will enable users of an entity’s financial statementgvtaluate the

liabilities
(amendment to IFRS 7)

Government loans
(amendment to IFRS 1)

effect or potential effect of netting arrangements.

The amendment provides exception to first-time adopterapioly the 2013/1/1
requirements in IFRS 9, 'Financial instruments,' and IAS 2€counting

for government grants and disclosure of government assisfa
prospectively to government loans that exist at the dateanfsttion to

IFRSSs; and first-time adopters should not recognize theesponding

benefit of the government loan at a below-market rate ofrésteas a
government grant.

Improvements to IFRSs 200%smendments to IFRS 1 and IAS 1, IAS 16, IAS 32 bkd 34. 2013/1/1

2011

IFRS 10, ‘Consolidated
financial statements'

The standard builds on existing principles by identifyihg toncepbf 2013/1/1
control as the determining factor in whether an entity stidng included

within the consolidated financial statements of the pacembpany. The

standard provides additional guidance to assist in thermetation of

control where it is difficult to assess.



SILICONWARE PRECISION INDUSTRIES CO., LTD.
NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2013 AND 2012
(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS, UNLES STATED OTHERWISE)

New Standards, IASB
Interpretations, and Effective

Amendments Main Amendments Date
Consolidated financial The amendment clarifies that the date of initial applicatie the first 2013/1/1

statements, joint arrangemeiatay of the annual period in which IFRS 10, 11 aRdsladopted.
and disclosure of interests in

other Entities: Transition

guidance (amendments to

IFRS 10, IFRS 11 and IFRS

12)

IFRS 11,'Joint arrangements' Judgments applied whesssisg the types of joint arrangements-joir013/1/1
operations and joint ventures, the entity should assessdhe&actual
rights and obligations instead of the legal form only. Thendiard also
prohibits the proportional consolidation for joirgntures.

IFRS 12,'Disclosure of The standard requires the disclosure of interests in othdities 2013/1/1
interests in other entities’  including subsidiaries, joint arrangements, associatdsuaconsolidated
structured entitie

IFRS 13, ‘Fair value IFRS 13 aims to improve consistency and reduce complexity 2913/1/1
measurement’ providing a precise definition of fair value and a single resuof fair

value measurement and disclosure requirements for usssatif®Ss.

The requirements do not extend the use of fair value acaayiritut

provide guidance on how it should be applied where its usdréady

required or permitted by other standards within$g

IAS 27,'Separate financial The standard removes the requirements of consolidatedhdimla 2013/1/1

statements’ statements from IAS 27 and those requirements are addré@s$ERS

(as amended in 2011) 10, ‘Consolidated financial statements’.

IAS 28,‘Investments in As consequential amendments resulting from the issuandERS 11, 2013/1/1
associates and joint venture&loint arrangements', IAS 28 (revised) sets out the reapeings for the

(as amended in 2011) application of the equity method when accounting for inresits in

joint ventures.

IAS 19 revised, ‘Employee The revised standard eliminates corridor approach andresgactuarial 2013/1/1
benefits’ gains and losses to be recognized immediately in other ceimepisive
(as amended in 2011) income. Past-service costs will be recognized immediatetie period
incurred. Net interest expense or income, calculated byyaqgpthe
discount rate to the net defined benefit asset or liabiligplace the
finance charge and expected return on plan assets. The retyslan
assets, excluding net interest expenses, is recognized ther o
comprehensive income.

IFRIC 20, ‘Stripping costs in Stripping costs that meet certain criteria should be reizeghas the 2013/1/1
the production phase of a 'stripping activity asset'. To the extent that the benefitrf the stripping
surface mine’ activity is realised in the form of inventory produced, thatity shall
account for the costs of that stripping activity in accormith IAS 2,
‘Inventories.’

10



SILICONWARE PRECISION INDUSTRIES CO., LTD.
NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2013 AND 2012
(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS, UNLES STATED OTHERWISE)

New Standards, IASB
Interpretations, and Effective
Amendments Main Amendments Date
IFRS 9, ‘Financial IFRS 9 requires gains and losses on financial liabilitiesigteated at fair2013/11/19

instruments: Classification value through profit or loss to be split into the amount of rad in the Not
and measurement of financidair value that is attributable to changes in the credit aékhe liability, mandatory
liabilities which shall be presented in other comprehensive incomegcandot be
reclassified to profit or loss when derecognising the litibs; and all
other changes in fair value are recognized in profit or |08%e new
guidance allows the recognition of the full amount of chamgthe fair
value in the profit or loss only if there is reasonable evigeshowing on
initial recognition that the recognition of changes in thability's credit
risk in other comprehensive income would create or enlarge a
accounting mismatch (inconsistency) in profit or loss. dfh
determination is made at initial recognition and is not seased
subsequently.)

IFRS 9 “Financial assets: 1. IFRS 9 relaxes the requirements for hedged items andidged$13/11/19

hedge accounting” and instruments and removes the bright line of effectivenessetiber align Not
amendments to IFRS9, IFRSi¥dge accounting with the risk management actividfean entity. mandatory
and IAS39 2. An entity can elect to early adopt the requirement to gacze the

changes in fair value attributable to changes in an entity/s credit risk
from financial liabilities that are designated under thie ¥alue option in
‘other comprehensive income.’

B. The following are the assessments of new standartspretations and amendments issued by IASBnottyet
effective or endorsed by the FSC, thus the Grosp’hadopted them.

New Standards, IASB
Interpretations, and Effective
Amendments Main Amendments Date
Investment entities The amendments define ‘Investment Entities’ and their atteristics. 2014/1/1
(amendments to IFRS 10, The parent company that meets the definition of investmentities
IFRS 12 and IAS 27) should measure its subsidiaries using fair value througfiitpor loss

instead of consolidating them.

Offsetting financial assets anthe amendments clarify the requirements for offsettingaritial 2014/1/1
financial liabilities instruments on the statement of financial position: (i) theaningof
(amendment to IAS 32) ‘currently has a legally enforceable right to set off theoggized
amounts’; and (ii) that some gross settlement mechanistis csitain
features may be considered equivalent to net sedtle

IFRIC 21, ‘Levies’ The interpretation addresses the aotiog for levies imposed by 2014/1/1
governments in accordance with legislation (other thawonme tax). A
liability to pay a levy shall be recognized in accordancehwi\S 37,
'Provisions, contingent liabilities and contingassets.'

11



SILICONWARE PRECISION INDUSTRIES CO., LTD.
NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2013 AND 2012
(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS, UNLES STATED OTHERWISE)

New Standards, IASB
Interpretations, and Effective
Amendments Main Amendments Date
Recoverable amount The amendments remove the requirement to disclose reddgermount 2014/1/1
disclosures for non-financialwhen a cash generating unit (CGU) contains goodwill or igitale
assets assets with indefinite useful lives that were mapaired.

(amendments to IAS 36)

Novation of derivatives and The amendment states that the novation of a hedging inshtuweuld 2014/1/1
continuation of hedge not be considered an expiration or termination giving rise tie
accounting discontinuation of hedge accounting when the hedgingunsnt that is
(amendments to IAS 39)  being novated complies with specified criteria.

Services related contributionshe amendment allows contributions from employees or tpadies 2014/7/1
from employees or third that are linked to service, and do not vary with the lengthrapyee
parties (amendments to IAS service, to be deducted from the cost of benefits earnectipdhiod that
19R) the service is provided. Contributions that are linked twise, and vary
according to the length of employee service, must be spread the
service period using the same attribution method that idiegppo the
benefits

Improvements to IFRSs 201@mendments to IFRS 2, IFRS 3, IFRS 8,IFRS 13, IAS 16, IAS 24 aR014/7/1

201z IAS 38.
Improvements to IFRSs 201Amendments to IFRS 1, IFRS 3, IFRS 13 and IAS 40. 147201
201:

C. The Group is assessing the potential impact ohthe standards, interpretations and amendments abal/das not
yet been able to reliably estimate their impactt@nconsolidated financial statements.

4. Summary of Significant Accounting Policies

(1) Compliance Statement
The accompanying non-consolidated financial statgésneare prepared in conformity with Rules Governitig
Preparation of Financial Reports by Securities dssuthe Taiwanese International Financial Repgrtandards (T-
IFRSs) approved by the Financial Supervisory Comioig R.O.C. (FSC), as well as the Internationatddmting
Standards (IAS) and relevant explanation approyeithé FSC.

(2) Basis of Financial Statements Preparation

The non-consolidated financial statements have Ipeepared under the historical cost conventionmasdified by the
available-for-sale financial assets at fair valliee preparation requires the use of certain ctiicaounting estimates and
also requires management to exercise its judgemehé process of applying the accounting policidse areas involving
a higher degree of judgement or complexity, or arediere assumptions and estimates are significarthe non-
consolidated financial statements are disclosewbia 5.

(3) Foreign Currency Translation

A. Items included in the financial statements of eathithe Company’s entities are measured using timetinal
currency. The non-consolidated financial statememés presented in New Taiwan Dollar (“NTD”), which the

Company’s presentation currency and the Companyigtional currency. Entities with presentation eagy
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different from functional currency translate assatsl liabilities at the closing rate, and income ampenses at the
exchange rates at the dates of the transactionst(tine average rate for the period when this igasonable
approximation.

B. Foreign currency transactions are translated inéoftinctional currency using the exchange ratesaiineg at the
dates of the transactions where items are re-medisboreign exchange gains and losses resulting the settlement
of such transactions and from the translation at-gmd exchange rates of monetary assets andtiebhdenominated
in foreign currencies are recognized as other €)¢gains in the the statement of comprehensivaniec

C. Translation differences on non-monetary financsalets and liabilities such as equities held atviwe through profit
or loss are recognized in profit or loss as patheffair value gain or loss. Translation differes©n non-monetary
financial assets, such as equities classified asadle-for-sale, are included in other comprehengicome.

D. The results and financial position of the Compamyities that have a functional currency differenbnfi the
presentation currency are translated into the ptaen currency. All resulting exchange differemege recognized
in other comprehensive income. Those differencesldvbe recorded as gain or loss of disposal ofstmaents in the
statement of comprehensive income if disposed.

(4) Classification of Current and Noncurrent Assetsabilities

A. Assets that meet one of the following criteria atassified as current assets; otherwise they aassified as
noncurrent assets:

(a) Assets arising from operating activities that axpeeted to be realized or consumed, or are intenaldze sold
within the normal operation cycle;

(b) Assets held mainly for trading purposes;

(c) Assets expected to be realized within twelve mofrirs the balance sheet date;

(d) Cash or cash equivalents, excluding restricted aaghcash equivalents and those that are to beaegel or used
to pay off liabilities more than twelve months aftiee balance sheet date.

B. Liabilities that meet one of the following critersge classified as current liabilities; otherwikeyt are classified as
noncurrent liabilities:
(a) Liabilities arising from operating activities thate expected to be paid off within the normal ofpegecycle;
(b) Liabilities arising mainly from trading activities;
(c) Liabilities that are to be paid off within twelveomths from the balance sheet date;
(d) Liabilities for which the repayment date cannotexéended unconditionally to more than twelve morgttsr the
balance sheet date.

(5) Cash and Cash Equivalents

Cash and cash equivalents includash in hand, deposits held at call with bankse tideposits with orginal maturities of
12 months or less, and other short-term highlyitiqnvestments.

(6) Accounts Receivable

Accounts receivable is recognized initially at faglue and subsequently measured at amortizedusoyg the effective
interest method, less provision for impairment. éwats receivable expected to be collected withie gear is not
reported at present value due to the fact thatlitierence between the maturity value and the Value discounted by
implicit interest rate is immaterial and the freqag of transactions is high.

13
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(7) Inventories

Inventories are recorded at cost when acquiredrumgerpetual inventory system. Cost is determirgidg the weighted-
average method. The cost of finished goods and woptocess comprises raw materials, direct labtrer direct costs
and related production overheads based on norneating capacity. As of the balance sheet date nitorees are stated at
the lower of cost or net realizable value by itexcept where it may be appropriate to company amait related items.
Net realizable value is the estimated selling piicthe ordinary course of business less all edgthaosts of completion
and necessary selling expenses.

(8) Financial Assets

A. Classification
The Company classifies its financial assets inftflewing categories: at fair value throught prddit loss, loans and

receivables, available-for-sale, and held-to-matuiiihe classification depends on the purpose tuckvthe financial
assets were acquired. Management determines t&fidation of its financial assets at initial rgodion.

(a) Financial assets at fair value through profit @slo
Financial assets at fair value through profit osslare financial assets held for trading. A finahaisset is
classified in this category of acquired principdly the purpose of selling in the short term. Datives are also
categorized as held for trading unless they arigydated as hedges.

(b) Loans and receivables
Loans are receivables are non-derivative finaragakts with fixed or determinable payments thahateuoted in
an active market. They are included in currenttassxcept for maturities greater than 12 montker afie end of
the reporting period. These are classified as norent assets. The company’s loans and receivalolegprise
“trade and other receivables” and “cash and caslvalgnts” in the balance sheet.

(c) Available-for-sale financial assets
Available-for-sale financial assets are non-deiafinancial assets that are either designatetiighcategory or
not classified in any of the other categories. Taeyincluded in non-current assets unless thesiment matures
or management intends to dispose of it within 12the of the end of the reporting period.

(d) Held-to-maturity investments
Held-to-maturity investments are non-derivativeafinial assets with fixed or determinable payments faxed
maturities that the Company has the positive iierdand ability to hold to maturity.

B. Recognitoin and Measurement

(a) Regular purchases and sales of financial asseteengnized on the trade date (the date on whierCibmpany
commits to purchase or sell the asset).
Financial assets carried at fair value throughipf loss are initially recognized at fair valumnd transaction
costs are expensed in the statement of compreleimsiome. Other financial assets not carried at\falue
through profit or loss are initially recognizedfair value plus transaction costs. Financial asastsderecognized
when the rights to receive cash flows from the gtneents have expired or have been transferrednendompany
has transferred substantially all risks and rewafdsvnership.

(b) Financial assets at fair value through profit msland Available-for-sale financial assets are esntly carried
at fair value. Gains or losses arising from charigethe fair value of the “financial assets at fe@lue through
profit or loss” category are presented in the stat® of comprehensive income within “other gaind krsses” in
the period in which they arise. Changes in thevfalue of securities classified as available-fdesae recognized
in other comprehensive income. Dividend income frimese two assets is recognized in the statement of
comprehensive income as part of other income whemrompany’s right to receive payments is estattish
14
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(c) Loans and receivables and held-to-maturity investmare subsequently carried at amortized costgusie
effective interest method. The interest arisingsggjiently is recognized in “other income” in thatsment of

comprehensive income.

(d) When securities classified as available-for-sale sold or impaired, the accumulated fair value stdpents
recognized in equity are included in the statenoértomprehensive income as “gains and losses frmesitment
securities”.

(9) Impairment of Financial Assets

A. Loans and Receivables
(a) The Group assesses at the end of each reportimgfpeinether there is objective evidence that anfoie asset or

group of financial assets is impaired. A financ@aket or a group of financial asset is impaired iem@hirment

losses are incurred only if

i. There is objective evidence of impairment as a ltestione or more events that occurred after ihitia
recognition of the asset (a “loss event”),

ii. That loss event has an impact on the estimatedefudash flows of the financial asset or group oéficial
assets, and

iii. the amount can be reliably estimated

Evidences of impairment include

i. The issuer or the debtor is experiencing signifiéerancial difficulty;

ii. Default or delinquency in interest or principal psnt;

iii. Concessions made to the insolvent debtor by cneditewing to economic or legal considerations;

iv. The probability that they will enter bankruptcyaiher financial reorganisation;

v. The disappearance of an active market for thahfiizh asset because of financial difficulties;

vi. Where observable data indicate that there is aunable decrease in the estimated future cash 8oeh as:
e The repayment condition of the debtor to the Groligssets deteriorated
e Changes in areas or economic conditions that ae&lith defaults

(b) For these assets, the amount of the loss is mehaarthe difference between the assets’ carryinguatmand the
present value of estimated future cash flows (eholy future credit losses that have not been irel)rdiscounted
at the financial asset’s original effective intéremte. The carrying amount of the asset is redubesligh the
allowance and the amount of the loss is recognizede consolidated the statement of compreherns@me. In
a subsequent period, if the amount of the impaitriiess decreases and the decrease can be relgsetivady to
an event occurring after the impairment was recgghi'such as an impairment in the debtor’s creding), the
reversal of the previously recognized impairmenssids recognized in the consolidated the statenoént
comprehensive income.

B. Available-for-sale Financial Assets

The Group assesses at the end of each reportiiggl peinether there is objective evidence that anfine asset or a
group of financial assets is impaired. Other thendonditions mentioned above in item (a), in theecof equity
investments classified as available-for-sale, ai@ant or prolonged decline in the fair valuetbé security below its
cost is also evidence that the assets are impdfrady such evidence exists for available-for-galancial assets, the
cumulative loss - measured as the difference betweeacquisition cost and the current fair valess any
impairment loss on that financial asset previousbognized in profit or loss — is removed from égand recognized
in profit or loss. Impairment losses recognizethia consolidated the statement of comprehensivaiemn equity
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instruments are not reversed through the conseliddte statement of comprehensive income.

(10) Investments Accounted for Using the Equity Method

The investments accounted for using the equity otkthclude investment in associates and in jointwess.

A. Subsidiaries are all entities (including specialpmse entities) over which the Company has the powvgovern the
financial and operating policies generally acconypoamna shareholding of more than one half of thengprights. The
Company evaluates its investment in subsidiariesoim-consolidated financial statements using thétgenethod.
Unrealized intercompany profit or loss between te@mpany and its subsidiaries is eliminated. Subsigs’
accounting policies are consistent with the poticdopted by the Company.

B. The Company’s share of post-acquisition profitasslis recognized in the statement of compreheinstaene, and its
share of post-acquisition movements in other cohmmsive income is recognized in other comprehenisiveme.
When the Company’s share of losses in a subsidiguls or exceeds its interest in the subsidiaeyGompany shall
recognize the loss proportional to its shares.

C. Associates are all entities over which the Comgaasysignificant influence, exclusive of subsidisuie joint ventures.
Significant influence means the power to particpit the financial and operating policy decisiofighe investees,
but not control or jointly control those decisiods.Joint venture is a contractual arrangement whetbe parties
undertake an economic activity that is subjectdiotjcontrol. As a result, all the strategic fineshand operating
policy decisions relating to the activities of tjoént venture require the unanimous consent of ghgies sharing
control. Joint venture arrangements that involve ékstablishment of a separate entity in which eactiure has an
interest are referred to as jointly controlled &esi. The company applies the equity method tosasite investment in
associates and interest in joint venture. The imvests are initially recognized at cost, and theipo of acquisition
cost over net identifiable assets is recognizedaaslwill, which is never amortized and perceivedaasegment of
overall investment while assessing the impairm@nty excess of the Company’s share of the net falues of the
identifiable assets over the acquisition cost cdgaized in profit or loss. The company performs ithpairment test
quarterly to see if there is any indication. Ifsths the case, the Company will calculate recoveramount and
recognize impairment loss.

D. The company’s share of post-acquisition profit@ssl is recognized as “Share of (loss) profit obeisdes and joint
ventures accounted for using the equity method’euarition-operating Revenues and Expenses” in therstnt of
comprehensive income, and its share of post-admuisnovements in other comprehensive income iegeized in
other comprehensive income with a correspondingsadfient to the carrying amount of the investmenieWthe
Company’s share of losses in an associate equalsceeds its interest in the associate, includmgather unsecured
receivables, the Company does not recognize fultisses, unless it has incurred legal or constreabligations or
made payments on behalf of the associate.

E. Profits and losses resulting from the transactibasveen the Company and its associates or jointuves are
recognized in the Company’s financial statementg tinthe extent of unrelated investor’s interastshe associates
or joint ventures. Unrealized losses are eliminatelbss the transaction provides evidence of araiimyent of the
asset transferred. Accounting policies of asscgiatejoint ventures have been changed where negessa&nsure
consistency with the policies adopted by the Corgp&hen the Company subscribes for additional aasex: or
joint venture’s new shares at percentage diffemfits existing ownership percentage, the resultugying amount
of the investment differs from the amount of then(pany’s proportionate interest in the associate®iat venture.
The company records such a difference as an adjnstto investments with the corresponding amouatrgdd or
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credited to capital surplus. If the Company’s ovehép interest is reduced due to the additional snjitson of
associates and joint venture’'s new shares, theopiopate amount of the gains or losses previotstpgnized in
other comprehensive income in relation to that @sses and joint venture shall be reclassifiedrtdipor loss on the
same basis as would be required if the investeediatt disposed of the related assets or liagditiwithout
ownership percentage fluctuation, the Company &lectecognize the equity changes other than theggs in profit
or loss and in comprehensive income proportionately

F. While the Company disposes the equity method imvest upon losing significant influence over theoagastes, or
the jointly control and significant influence oviére joint venture, all the other comprehensive ineoand capital
surplus previously recognized in relation to theestment in associates and joint venture shalebkassified to profit
and loss. In case of not losing the significantuiefice over the associates, or the jointly conamd significant
influence over the joint venture, the Company witlly reclassify the aforementioned other compreivensmcome
and capital surplus to the gains or losses prapuately to the disposal.

G. According to Rules Governing the Preparation ofaRizial Reports by Securities Issuers, the net imcamd other
comprehensive income in the non-consolidated firghrreport shall use the same allotments as thes dinat are
attributable to owners of the parent in the comstéd financial report. Equity in non-consolidafedancial report
should equal to equity attributable to owners efplarent in the consolidated financial report.

H. The Company assesses its associates and jointrgsngigns of impairment every quarter. If therasy, the
Company would calculate the recoverable amountderntify the impairment loss.

(11)Acquisition Method for Business Combination

A. The company applies the acquisition method to atictar business combinations. The considerationsfiexred for
the acquisition of a subsidiary is the fair valoéshe assets transferred, the liabilities incutethe former owners of
the acquiree and the equity interests issued by tmpany. The consideration transferred includesfair value of
any asset or liability resulting from a contingennsideration arrangement. Acquisition-related casé expensed as
incurred. Identifiable assets acquired and lidb#itand contingent liabilities assumed in a busir@snbination are
measured initially at their fair values at the dsijion date. The company recognizes any non-ctiimgointerest in
the acquiree on an acquisition-by-acquisition hasther at fair value or at the non-controllinggirest’'s proportionate
share of the recognized amounts of acquiree’s it net assets.

B. The excess of the consideration transferred, theuamof any non-controlling interest in the acqajreand the
acquisition-date fair value of any previous equitierest in the acquiree over the fair value of ithentifiable net
assets acquired is recorded as goodwill. If thal tot consideration transferred, non-controllingenest recognized
and previously held interest measured is less tih@riair value of the net assets of the subsidiaguired in the case
of a bargain purchase, the difference is recognilzettly in the statement of comprehensive income.

(12)Property, Plant and Equipment

A. Property, plant and equipment are stated at héstiociost. The acquisition costs include the puret@gce, any costs
directly attributable to bringing the asset to kbeation and condition necessary for it to be cépalb operation, and
the obligations to dismantle and remove the itentsrastore the site on which they are located. silsequent costs
will only be recognized under the conditions thaufe economic benefits associated with the itethflew to the
Company and the item cost can be measured relifilaly-to-day servicing costs and repairment expenekt are
recognized as expenses as incurred.
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B. The company capitalize borrowing costs that areatly attributable to the acquisition, construct@mproduction of a
qualifying asset as part of the cost of that asBbe capitalized borrowing costs will be depreaatbrough the
residual useful lives of related items. Borrowirgsts which unqualify capitalization criteria areagnized in profit
or loss.

C. If material part of replacing items of propertyapt and equipment has different useful live frora thain asset, it
should be recognized and depreciated separatehd lsanot depreciated. Depreciation on other adseatalculated
using the straight-line method to allocate theistcm their residual values over their estimatedfulslives. The
service lives of fixed assets are 5 to 15 yearsgixfor buildings, which are 20 to 55 years.

D. The assets’ residual value, useful lives, and degtien method are reviewed, and adjusted if appatg at the end
of each reporting period. Gains and losses on dapare determined by comparing the proceedsthltcarrying
amount and are recognized within “Other gains ssés” in the statement of comprehensive income.

(13)Intangible Assets

Intangible assets are the expenditures of liceess &nd computer software. License fees are dapiadt historical cost.
Acquired computer software is capitalized on thsid®f the costs incurred to acquire and bring ge the specific
software. Both license fees and computer softwaseirdangible assets with limited useful lives. Guauter software is
amortized over 3 years whereas License fees aretiaetbover their economic lives or the contracrgeusing straight-
line method. Any subsequent measurements are rgtaiging costs to deduct accumulated amortization.

(14)mpairment of Non-financial Assets

A. Assets that are subject to amortization are reviefoe impairment whenever events or changes inugistances
indicate that the carrying amount may not be rexase. An impairment loss is recognized for the anidy which
the asset’s carrying amount exceeds its recoveraleunt. For the purposes of assessing impairnaesgts are
grouped at the lowest levels for which there angydly independent cash flows (cash-generating Junithe
recoverable amount is the higher of an asset'daietalue or its value in use. The net fair valaehe price that
would be received to sell an asset or paid to fearsliability in an orderly transaction betweeanket participants at
the measurement date, less costs to sell and aluse. The value in use is the present valuefuture cash flows
expected to be derived from an asset or cash-gamgranit.

B. An impairment loss recognized in prior periods &orasset other than goodwill shall be reverseleifet has been a
change in the estimates used to determine thésassebverabe amount since the last impairmentwa@ssrecognized.
The carrying amount of the asset shall be reverséts recoverable amount. The increased carrymguat of an
asset attributable to a reversal of an impairmess Ishall not exceed the carrying amount that wbalde been
determined had no impairment loss been recognizethé asset in prior years.

(15)Trade Payables

Trade payables are obligations to pay for goodseovices that have been acquired in the ordinawyseoof business
from suppliers.Trade payables are recognized lyité fair value and subsequently measured at tinear cost using the
effective interest method. Accounts payables ofcWwipayment due is within one year or less are isutodnted while
their fair value are close to the value in matugitygl they are transacted actively.

(16)Derecognition of Financial Liabilities

The company shall remove a financial liability frate balance sheet when the obligation specifieth@an contract is
discharged or cancelled or expired.
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(17)Borrowings

Borrowings are recognized initially at fair valugst of transaction costs incurred, and subsequeatiyed at amortized
cost. Any difference between the proceeds, netraristction costs, and the redemption value is rézed in the
statement of comprehensive income over the perddteoborrowings using the effective interest metheees paid on
the establishment of loan facilities are recogniaedransaction costs of the loan to the extentitimprobable that some
or all of the facilities will be drawn down. In thtase, the fee is deferred until the draw-dowmiiscclo the extent there
is no evidence that it is probable that some oroéilthe facilities will be drawn down, the fee iapitalized as a
prepayment for liquidity services and amortizedrabe period of the facility to which it relates.

(18)Current and Deferred Income Tax

A.

The tax expense for the period comprises curreshidaffered tax. Tax is recognized in the incomérstat, except to
the extent that it relates to items recognizedtieocomprehensive income or directly in equitytHis case, that tax
is also recognized in other comprehensive incontérectly in equity, respectively.

. The current income tax is calculated on the balsthetax law enacted or substnantively enactdtieabalance sheet

date in the countries where the Company and itsidisities operate and generate taxable income. désment
periodically evaluates positions taken in tax mesuwith respect to situations in which applicald® tegulation is
subject to interpretation. It establishes provisiarere appropriate on the basis of amounts exgpéatee paid to the
tax authorities.

Additional 10% undistributed earnings tax is estmdaand recognized during the period when inconeaised.

Deffered income tax is recognized, using the liabimethod, on temporary differences arising betwéhe tax bases
of assets and liabilities and their carrying amsuntthe non-consolidated financial statements. él@s, deferred tax
liabilities are not recognized if they arise frone tinitial recognition of goodwill; deferred incorte is not accounted
for if it arises from initial recognition of an atsor liability in a transaction other than a besia combination that at
the time of the transaction affects neither acdognhor taxable profit or loss. Deferred income tsydetermined

using tax rates that have been enacted or substhnénacted by the balance sheet date and aretexp® apply

when the related deferred income tax asset iszeghlor the deferred income tax liability is settlBéferred income

tax assets are recognized only to the extent th&iprobable that future taxable profit will bea#lable against which

the temporary differences can be utilized.

Deferred income tax is provided on temporary déferes arising on investments in subsidiaries, &ges¢ and joint
ventures, except for deferred income tax liabilitiere the timing of the reversal of the temporaiffecence is
controlled by the company and it is probable thattemporary difference will not reverse in thesé@able future.

Deferred income tax assets and liabilties are bffden there is a legally enforceable right to efffsurrent tax assets
against current tax liabilities and when the defériincome taxes assets and liabilities relate donre taxes levied by
the same taxation authority on either the samebtaxentity or different taxable entities where ther an intention to
settle the balance on a net basis.

. The Company’s unused income tax credits generatem the acquisition of eligible equipment or teclogy,

expenses for research and development and exparsemployee training are recognized as deferredrire tax
assets to the extent that it is probable that é&utiaxable profit will be available against whiche ttemporary
differences can be utilized.
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(19)Employee Benefits

A. Short-term employee benefits
Short-term employee benefits are measured at thiseaounted amount of the benefits expected to mkipaespect
of service rendered by employees in a period andldibe recognized as expenses in that period wWieeamployees
render service.

B. Post-Employment Benefits

(a) For defined contribution plans, the Company pay#ridoutions to publicly or privately administerednsion fund.
The contributions are recognized as employee beeefienses when they are due. The Company hagyabde
constructive obligations to pay further contribusdf the fund does not hold sufficient assetsayp all employees
the benefits.

(b) For defined benefit plan, the liability recogniziedthe balance sheet is the present value of tfieede benefit
obligation at the end of the reporting period l&ss fair value of plan assets. The defined berddiigation is
calculated annually by independent actuaries u#iiegprojected unit credit method. The present vaifi¢he
defined benefit obligation is determined by disdingthe estimated future cash outflows using ederates of
government bonds that are denominated in the ocyrinwhich the benefits will be paid and that hasems to
maturity approximating to the terms of the relajmhsion obligation.Actuarial gains and losses arising from
experience adjustments and changes in actuarialmpsdns are charged or credited to equity in other
comprehensive income in the period in which théyeaPast-service costs are recognized immedigtéhcome.

(c) For employees’ bonuses and directors’ and supes/isemunerations, the Company recognizes costfesgand
related liability when the Company has legal olima and could reasonably estimate such amount. Any
difference between estimated amount and distrib@emunt resolved in the stockholders’ meeting ie th
subsequent year shall be adjusted in the inconsedibthe following year.

(20)Provision

A. Provisions are recognized when the Company hassept legal or constructive obligation as a resyttast events. It
is probable that an outflow of resources will bguieed to settle the obligation, and the amount ieen reliably
estimated. Provisions are not recognized for futyoerating losses.

B. Provisions are measured at the present value axpenditures expected to be required to settlebligation using a
pre-tax rate that reflects current market assessnoérthe time value of money and the risks spetdithe obligation.
The increase in the provision due to passage @& ismecognized as interest expense.

C. Contingent liability is a possible obligation theatses from past events and whose existence witbb&imed only by
the occurrence or non-occurrence of one or morertaia future events not wholly within the contodlthe entity. A
present obligation that arises from past eventsiduiot recognized because either that it is nobable that an
outflow of resources embodying economic benefitt g required to settle the obligation or that #mount of the
obligation cannot be measured wth sufficient réligb

(21)Revenue Recognition

The Company provides assembly, testing, and turskeyices for integrated circuits. The Company geizes revenue
when:

A. the amount of revenue can be measured reliably;

B. it is probable that the economic benefits assodiai¢h the transaction will flow to the entity;
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C. the stage of completion of the transaction at titbaf the reporting period can be measured reljatiy

D. the costs incurred for the transaction and thetoosbmplete the transaction can be measured keliab

The revenue amount to be recognized is based oagleed price by both parties of the transactich the stage of
completion. The allowance is estimated by the égpees and recorded as a deduction to the revenue.

(22)Lease

Leases in which a significant portion of the rigksd rewards of ownership are retained by the lessorclassified as
operating leases. Payments made under operatiagsl€aet of incentives received from the lessag)drarged to the
statement of comprehensive income on a straightdasis over the period of the lease.

(23)Treasury Shares

Where the Company purchases its equity share tdpitasury shares), the consideration paid, inolgichny directly
attributable incremental costs (net of income taiesleducted from equity attributable to the Comps equity holders
until the shares are cancelled or reissued. Wheck srdinary shares are subsequently reissued,cansideration
received, net of any directly attributable incretaétransaction costs and the related income téectsf, is included in
equity attributable to the Company’s equity holders

(24)Share-based Compensation

The Company operates an equity-settled, share-bam®gensation plan under which the Company recedesgices
from employees as consideration for equity instmtm®f the company. The fair value of the employervices received
in exchange for the grant of the shares is receghis an expense immediately at grant date. The dotount to be
expensed is determined by referrence to the féirevaf the shares granted.

Critical Accounting Estimates and Judgments

Estimates and judgment are continually evaluatedl @&re based on historical experience and otheéorf&acThe resulting

accounting estimates will, by definition, seldonualjthe related actual results. The estimates asdnaptions that have a
significant risk of causing a material adjustmenttte carrying amounts of assets and liabilitiethiwithe next financial year
are addressed below.

(1) Deferred Income Tax

By using the liability method, the Company recogsifuture deferred tax assets and deferred taiitiedy which are
incurred from temporary differences and investmergdits. While assessing the reliability of defdrriex assets,
management exercises material accounting judgnastestimates, including assumptions related tgepted growth of
future revenues, profitability, tax-free periodage of tax credits, and tax planning. Any environtaemovements of
global economic and industry, and regulations ckangill impact the amount of current income taxenge and the net
value of deferred tax assets. For more illustratigease refer to Note 6 (20).

(2) Pension Benefits

The present value of the pension obligations depe@mda number of factors that are determined oacamarial basis
using a number of assumptions. The assumptions insddtermining the net cost (income) for pensiordude the
discount rate. Any changes in these assumptiorsimgact the carrying amount of pension obligatioRer relevant
sensitivity analysis, please refer to Note 6 (11).

(3) Fair Value of Financial Assets

The fair value of financial instruments that areg taded in an active market (for example, overtbenter equity
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investment) is determined by using valuation teghes. The Company uses its professional judgmeseltxt a variety
of methods and make assumptions that are maingdbas market conditions existing at the end of eapbrting period.
For valuing these assets, the Company maximizeagb®f observable market data where it is avalabld rely as little
as possible on entity specific estimates. For nilugtration of related sensitivity analysis, pleagfer to Note 12 (1).

6. lllustration of Important Accounting ltems

(1) Cash and Cash Equivalents

As of As of As of
December 31, 20: December 31, 20: January 1, 201
NT$ NT$ NT$
Cash on hand and petty cash 1,172 908 947
Savings accounts and checking accounts 1,548,296 1,074,903 1,037,575
Time deposits 12,810,989 13,405,389 13,220,153
14,360,457 14,481,200 14,258,675
(2) Accounts Receivable, Net
As of As of As of
December 31, 20: December 31, 20: _ January 1, 201
NT$ NTS$ NTS$
Accounts receivable 12,708,806 10,905,614 9,502,674
Less: Allowance for sales discounts ( 173,559) 135,728) ( 152,036)
Allowance for bad debts ( 1,695) ( 46) ( 27,887)
12,533,552 10,769,840 9,322,751

The maximum exposure to credit risk at the repgrtlate is the carrying value of each class of vat#es mentioned
above. The company does not hold any collaterakaarity. It was assessed that these receivaladsiglly likely to be
recovered; therefore the credit risk is low. Ple@ser to note 12 (1) B for relevant analysis

Movement on the company provision for impairmenacéounts receivable are as follows

December 31,

2013 2012

NT$ NT$
At January 1, 46 27,887
(Reversal of) provision for receivables impairment 1,814 ( 10,551)
Write-offs during the period ( 165) ( 17,290)
At December 31, 1,695 46
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(3) Inventories

As of As of As of
December 31, 2013 December 31, 2012 January 1, 2012
NTS$ NTS$ NT$
Raw materials and supplies 3,116,655 2,725,114 3,079,497
Work in process and finished goods 385,806 296,989 592,399
3,502,461 3,022,103 3,671,896
Less: Allowance for loss on obsolescence and
decline in market value of inventories ( 104,571) 118,011) ( 84,309)
3,397,890 2,904,092 3,587,587

The above allowance for loss on obsolescence arithdén market value of inventories was causethigyvaluation of
raw materials and supplies.

For the years ended December 31,

2013 2012
Expense / loss incurred related to inventories : T$N NT$
Cost of goods sold 48,983,063 47,624,269
Decline in (recovery of) market value ( 13,440) 33,702
and loss on obsolescence
Others 10,054 ( 42,676)
48,979,677 47,615,295

Because some obsolescent inventories were disposad) the period, the Company recognized gaineoavery of loss
on obsolescence.

(4) Available-for-sale Financial Assets

December 31, 2013
Accumulated

Cost Valuation Impairment Carrying Amount

NT$ NT$ NT$ NTS$
Unimicron Technology Corporation 2,923,646 ( 1,194,699) - 1,728,947
ChipMOS Technologies (Bermuda) Ltd. 1,653,969 1,211,226 ( 1,580,464) 1,284,731
ChipMOS Technologies Inc. 1,630,580 869,820 - 2,500,400
Hsieh Yong Capital Co., Ltd. 500,000 219,986 ( 330,000) 389,986
Mega Mission Limited Partnership 195,523 59,187 ( 71,721) 182,989

6,903,718 1,165,520 ( 1,982,185) 6,087,053
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December 31, 2012
Accumulated

Cost Valuation Impairment Carrying Amount
NT$ NT$ NT$ NTS$
Unimicron Technology Corporation 2,923,646 ( 567,382) - 2,356,264
ChipMOS Technologies (Bermuda) Ltd. 1,653,969 681,032 ( 1,580,464) 754,537
ChipMOS Technologies Inc. 1,630,580 156,940 - 1,787,520
Hsieh Yong Capital Co., Ltd. 500,000 190,192 ( 330,000) 360,192
Mega Mission Limited Partnership 195,523 12,136 ( 71,721) 135,938
6,903,718 472,918 ( 1,982,185) 5,394,451

As of January 1, 20:

Accumulate:

Cost Valuation Impairment Carrying Amount

NT$ NT$ NT$ NT$
Unimicron Technology Corporation 2,923,646 ( 200,172) - 2,723,474
ChipMOS Technologies (Bermuda) Ltd. 2,243,686 374,992 ( 2,143,972) 474,706
ChipMOS Technologies Inc. 1,630,580 - - 1,630,580
Hsieh Yong Capital Co., Ltd. 500,000 194,583 ( 330,000) 364,583
Mega Mission Limited Partnership 195,523 - ( 71,721) 123,802

7,493,43! 369,400 ( 2,545,693 5,317,14!

A. The Company didn't dispose of any available-foedatancial assets for the year ended Decembe2@®13; however,
the Company disposed of 800 thousand common sb&ekipMOS Technologies (Bermuda) Ltd. and recogdia
gain on disposal of $194,392 for the year endeceBéer 31, 2012.

B. The Company recognized profits of $692,602 and &ABfor the change of fair value of available-$ate financial
assets in other comprehensive income for the ywated December 31, 2013 and 2012, respectively.

(5) Investments accounted for using the equity method

C. Investments on the Subsidiary

As of December 31, As of January 1,
201: 201z 2012
SPIL (B.V.l.) Holding Limitec $ 855484 $ 6,624521 $ 5,802,79

(a) Please see note 4(3) of the consolidated finastééments as of December 31, 2013 for Informadioout the
Company and its subsidiary.

(b) The Company holds quantum of interest in its suasjts investments accounted for using the equigthad of
$1,532,129 and 1,050,234 for the years ended DemeBih 2013 and 2012, respectivelyl.

D. Investments on Associates

Fair Value® Ownershi|
Associates and t December 3:  December 3. January December 3: December 3: January
Principal Place of Busine 2013 2012 2012 2012 2012 201z
AcSiP Technology Cor
Taiwan, R.O.C. $ 78,509 $ 102,977 $ 62,904 11.99% 12.56% 16.73%
Vertical Circuits, Inc
United States 110,671 30.68% 30.68% 30.68%

$ 78,50¢ $ 102,97  $ 173,57
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(a) Although the Company holds less than 20% of thetgmhares of AcSiP, the Company exercises sigmitic
influence by appointing one director of the Boafdaectors in AcSiP, thus maintaining the evaloatbf equity
method. As of 2012, as a result of the increas&a$iP’s issued shares, which were not purchasegloptionally
by the Company, equity investments and gain onodialpof investments of $4,291 were adjusted. Tliemeadhe
Company disposed 100 thousand shares, wrote aoffipaiapital of $719 and recognized gain on dispasa
investments of $1,363 in the same year. The conipaguity shares dropped to 11.99%. In the resmutf
shareholders’ meeting on June 10, 2013 and Jun2042, the investee distributed cash dividendsvef dollars
and three dollars each, which could be deemed tasnref investment cost under the equity methodi tre
Company decreased equity investment of $12,25%8&R50, respectively.

(b) Pursuant to IAS 36, “Impairment of Assets”, the Quamy assessed its equity investee, Vertical Csguitc.,
whose board of directors resolved to file for baitcy in June, 2012, and determined that the aagrgimount
exceeded the recoverable amount. As a result, trep@ny recognized total residual book value of 499 ,as
impairment loss in 2012.

(c) Summarized financial information for the associates
As of Decembe As of Decembe As of January :

31, 2013 31, 2012 2012
Total Assets $ 638,249 $ 768,026 $ 593,427
Total Liabilities ( 64,915) ( 100,688)( 340,350)
Net Assets (Liabilities $ 573,33 $ 667,33 $ 253,07
2013 2012

Revenue $ 778,77¢ $  3,054,63
Net Income $ 15,000 $ 94,805
Share of (loss) profit of associa

and joint ventures accounted

using equity method ($ 5,866)% 16,015

The board of directors of Vertical Circuits, In@solved to file for bankruptcy in June, 2012. Thentpany
recognized total residual book value as impairnhesg in June, 2012.

E. Investment on Joint Venture
The Company’s joint venture is listed below:

Book Value Ownershi|
Joint Ventures and t December 3: December 3. January December 3. December 3. January .
Principal Place of Busine 201z 201z 201z 201z 201z 201z
Microcircuit Technology (S) Pte.
Ltd. (MCT)
Singapore $ 537,48¢ $ 570,69: - 42.27% 42.27%

(a) In order to develop new generation substrates mere@ase substrate supply sources, the Companyredfit,865
thousand shares of Microcircuit Technology (S) Rtel. (MCT) for US$20,500, resulting in an ownerslof
42.27% as of July 2012. Also, the Company deterchite increase cash capital in December 2013 while
maintaining its share proportion, holding 24,038uband shares in total.
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(b) Summarized Financial Information of Joint Venture

As of As of
December 31, December 31, As of
2013 2012 January 1, 2012
Current Assets $ 135,667 $ 317,498 $ -
Noncurrent Assets $ 277,391 $ 119,818 $ -
Current Liabilities $ 53,485 $ 42,239 $ -
Noncurrent Liabilities $ 4655 $ 10,851 $ -
For the Years Ended December 31
2012 2013
Net Operating Revenues $ 99,6695 51,947
Operating Costs ($ 172,842) ($ 81,270)
Operating Expenses ($ 19,036) ($ 5,386)
Non-Operating Revenues and
Expense $ 12,825 $ 9,651
Income Tax Expense $ - % -
Share of (loss) profit of associa
joint ventures accounted for us
equity method ($ 79,512)% 25,007)

Note: MCT was newly acquired in July 2012; thereffinancial information prior to the acquisitiontelds not

listed above.

(6) Financial Instruments by Category

Financial Asset:
Loans and receivables
Cash and Cash Equivalent
Notes Receivable
Accounts Receivable
Other Receivable
Other Current AssetsOther
Other Non-Current AssetsOther
Available-for-sale financial assets

Financial Liabilities
Amortised cost
Accounts Payable
Other Payable
Other Current Liabilities- Other

Long-term Loans
Other Non-Current Liabilities

As of December 31, 2013

Book Value Fair Value Total
NT$ NT$ NT$
14,360,457 14,360,457
10,582 10,582
12,533,552 12,533,552
650,557 650,557
336,700 336,700
14,052 - 14,052
- 6,087,053 6,087,053
27,905,900 6,087,053 33,992,953
6,030,325 6,030,325
8,565,285 8,565,285
91,343 91,343
18,509,753 18,509,753
376,173 - 376,173
33,572,879 - 33,572,879
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As of December 31, 2012

Financial Asset:
Loans and receivables
Cash and Cash Equivalent
Notes Receivable
Accounts Receivable
Other Receivable
Other Current AssetsOther
Other Non-Current AssetsOther
Available-for-sale financial assets

Financial Liabilities
Amortised cost
Accounts Payable
Other Payable
Other Current Liabilities-Other
Long-term Loans (including the current portion)

Financial Asset:
Loans and receivables
Cash and Cash Equivalent
Notes Receivable
Accounts Receivable
Other Receivable
Other Current AssetsOther
Other Non-Current AssetsOther
Available-for-sale financial assets

Financial Liabilities
Amortised cost
Accounts Payable
Other Payable
Other Current Liabilities- Other
Other Non-Current Liabilities

Book Value Fair Value Total
NT$ NT$ NT$
14,481,200 - 14,481,200
36,715 - 36,715
10,769,840 - 10,769,840
452,552 - 452,552
336,700 - 336,700
13,933 - 13,933
- 5,394,451 5,394,451
26,090,940 5,394,451 31,485,391
5,108,547 - 5,108,547
6,152,246 - 6,152,246
90,898 - 90,898
BRIl - 15,186,791
26,538,482 - 26,538,482
As of January 1, 2012
Book Value Fair Value Total
NT$ NT$ NT$
14,258,675 - 14,258,675
9,958 - 9,958
9,322,751 - 9,322,751
257,259 - 257,259
336,700 - 336,700
9,361 - 9,361
- 5,317,145 5,317,145
24,194,704 5,317,145 29,511,849
6,033,134 - 6,033,134
5,799,581 - 5,799,581
139,102 - 139,102
9,532,335 - 9,532,335
21,504,812 - 21,504,812
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(7) Property, Plant and Equipment

A. Cost, Accumulated Depreciation, and Accumulateddimpent of Each Category

December 31, 2013

Accumulated Accumulated
Asset Cost depreciation Impairment Book value
Land $ 2,903,192 % - 8 - $ 2,903,192
Buildings 18,897,360 ( 7,789,933) - 11,107,427
Machinery and equipment 60,195,08(q 31,517,984)( 169,494) 28,507,602
Utility equipment 907,424 ( 540,502)( 242) 366,680
Furniture and fixtures 859,023( 523,354)( 182) 335,487
Other equipment 4,106,393( 1,784,572)( 4,109) 2,317,712
Construction in progress and
equipments to be inspected 3,443,094 - - 3,443,094
$ 91,311,566 ($ 42,156,345) ($ 174,027) $ 48,981,194
December 31, 2012
Accumulated Accumulated
Asset Cost depreciation Impairment Book value
Land $ 2,903,192 % - $ - $ 2,903,192
Buildings 17,553,381 ( 6,636,100) - 10,917,281
Machinery and equipment 54,648,787 30,280,060)( 186,361) 24,182,361
Utility equipment 816,672 ( 536,506)( 462) 279,704
Furniture and fixtures 925,586 ( 575,186)( 229) 350,171
Other equipment 3,124,178( 1,567,120)( 6,007) 1,551,051
Construction in progress and
equipments to be inspected 3,288,409 - - 3,288,409
$ 83,260,200 ($ 39,594,972) ($ 193,059) $ 43,472,169
January 1, 2012
Accumulated Accumulated
Asset Cost depreciation Impairment Book value
Land $ 2,903,192 % -8 - $ 2,903,192
Buildings 15,974,354 ( 5,425,920) - 10,548,434
Machinery and equipment 51,473,014 30,876,814)( 142,171) 20,454,029
Utility equipment 794,620 ( 459,781)( 260) 334,579
Furniture and fixtures 958,326 ( 535,144)( 99) 423,083
Other equipment 2,836,911( 1,508,243)( 10,376) 1,318,292
Construction in progress and
equipments to be inspected 3,111,394 - - 3,111,394
$ 78,051,811 ($ 38,805,902) ($ 152,906) $ 39,093,003
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B. Movement From Period Beginning to Period End
(a) From January 1, 2013 to December 31, 2013

i. Cost For the year ended December 31, 2013
Balance as of Balance as of
January 1, 2013 Additions Disposals Transfers December 31,
NT$ NT$ NT$ NT$ NTS$
Land 2,903,192 - - - 2,903,192
Buildings 17,553,381 918,348( 17,442) 443,073 18,897,360
Machinery and equipment 54,648,782 9,520,228( 6,230,845) 2,256,915 60,195,080
Utility equipment 816,672 176,230 88,558) 3,080 907,424
Furniture and fixtures 925,586 72,065( 160,807) 22,179 859,023
Other equipment 3,124,178 1,082,691 242,877) 142,401 4,106,393
Construction in progress and - - - -
Equipments to be inspected 3,288,409 3,022,333 - ( 2,867,648) 3,443,094
83,260,200 14,791,895 ( 6,740,529) - 91,311,566
ii. Accumulated Depreciation For the year ended December 31, 2013
Balance as of Balance as of
January 1, 2013 Additions Disposals Transfers December 31,
NT$ NT$ NT$ NT$ NTS$
Buildings 6,636,100 1,171,27¢( 17,443) - 7,789,933
Machinery and equipment 30,280,060 7,288,734( 6,076,818) 26,008 31,517,984
Utility equipment 536,506 92,331( 88,335) - 540,502
Furniture and fixtures 575,186 108,091( 159,923) - 523,354
Other equipment 1,567,120 479,765 ( 236,305)( 26,008) 1,784,572
39,594,972 9,140,197 ( 6,578,824) - 42,156,345
iii. Accumulated Impairment For the year ended December 31, 2013
Balance as of Balance as of
January 1, 2013 Additions Disposals December 31,
NT$ NT$ NT$ NTS$
Machinery and equipment 186,361 94,938( 111,805) 169,494
Utility equipment 462 3( 223) 242
Furniture and fixtures 229 835( 882) 182
Other equipment 6,007 4,673 ( 6,571) 4,109
193,059 100,449 ( 119,481) 174,027
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(b) From January 1, 2012 to December 31, 2012

i. Cost For the year ended December 31, 2012
Balance as of Balance as of
January 1, 2012 Additions Disposals Transfers December 31, 2012
NT$ NTS$ NTS$ NT$ NTS$
Land 2,903,192 - - - 2,903,192
Buildings 15,974,354 309,982( 3,969) 1,273,014 17,553,381
Machinery and equipment 51,473,014 8,830,313( 7,332,149) 1,677,604 54,648,782
Utility equipment 794,620 43,823( 34,685) 12,914 816,672
Furniture and fixtures 958,326 42,256( 80,424) 5,428 925,586
Other equipment 2,836,911 501,076( 313,812) 100,003 3,124,178
Construction in progress and -
Equipments to be inspected 3,111,394 3,240,034 - ( 3,063,019) 3,288,409
78,051,811 12,967,484 ( 7,765,039) 5,944 83,260,200

ii. Accumulated Depreciation For the year ended December 31, 2012

Balance as of Balance as of

January 1, 2012 Additions Disposals Transfers December 31, 2012
NT$ NTS$ NTS$ NT$ NT$
Buildings 5,425,920 1,208,478 3,972) 5,674 6,636,100
Machinery and equipment 30,876,814 6,584,877( 7,207,173) 25,542 30,280,060
Utility equipment 459,781 104,863 34,641) 6,503 536,506
Furniture and fixtures 535,144 120,055( 80,013) - 575,186
Other equipment 1,508,243 379,835 ( 299,982)( 20,976) 1,567,120
38,805,902 8,398,108 ( 7,625,781) 16,743 39,594,972

For the year ended December 31, 2012
Balance as of

iii. Accumulated Impairment
Balance as of

January 1, 2012 Additions Disposals  December 31, 2012
NT$ NT$ NT$ NT$
Machinery and equipment 142,171 155,264( 111,074) 186,361
Utility equipment 260 246( 44) 462
Furniture and fixtures 99 539 409) 229
Other equipment 10,376 8,826 ( 13,195) 6,007
152,906 164,875 ( 124,722) 193,059

C. There is no interest capitalized during the periods

D. For the equipments identified as idle, the Grouppteld value-in-use method to measure their recblesmount and
recognized the impairment loss of $100,449 and BI®A for the years ended December 31, 2013 and, 2012
respectively.
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(8) Intangible Assets
For the year ended December 31, 2013

Balance as of Janu: Balance as ¢
1, 201 Additions Amortization: December 31, 20:
NT$ NTS$ NTS NT$
Licence Fe 365,51° 7,40¢ ( 115,805 257,12(
Software 144,09( 33,01t ( 88,923 88,18:
509,60 40,42¢  ( 204,728 345,30
For the year ended December 31, &
Balance as of Januz Balance as ¢
1, 201: Additions Amortization: December 31, 20:
NT$ NTS$ NTS NT$
Licence Fe 417,49¢ 58,26¢ ( 110,247 365,51°
Software 160,59! 77,010 ( 93,518 144,09(
578,09: 135,27¢ ( 203,765 509,60

For the years ended December 31, 2013 and 2012tiaation of $6,443 and $6,566 are included in ‘f@pi@g cost”, and
amorizations of $198,285 and $197,199 are includédperating expense” in the statement of compnshe income.

(9) Long-Term Loans

Loan period and As of December 31 As of January 1
Name of financial institution Line of credit repayment method 2013 2012 2012
NT$ NT$ NT$
Mega International Commercial BaniNT$5 billions and 2010.10.29~2015.10.29
(The management bank of co- US$0.15 billion Repayables in 6 semi-
financing loans) annually installments
starting from April 2014 6,318,833 9,363,500 9,548,750
Mega International Commercial BaniNT$32.57 billions 2012.8.10~2017.8.10
(The management bank of co- and US$0.25 billionRepayables in 6 semi-
financing loans) annually installments
starting from February
201t 10,720,750 5,863,500
China Development Financial Holdingpan amount for  2013.12.31~2016.12.31
Corporation medium-term Extendible when due
revolvina func 1,500,000
Less
Amortization of arrangement fee of
long-term co-financing loans ( 29,830)( 40,209) 16,415)
Current portion ( 3,154,196)( 3,148,610) -
15,355,557 12,038,181 9,532,335
Available credit line 6,350,000 4,666,000 -
Interest rate 0.8964%~1.7548%0.9120%~1.6295%0.8911%~1.6552%

A. In order to fulfill the requirements of operatiorzadd capital expenditures, the Company has entetedo-financing-
loan agreements with eleven financial institutionsjuding Mega International Commercial Bank, thanagement
bank in October 2010 and in August 2012 respedtivall long-term loans are with credit periods ofd years and
under floating interest rate.

B. Pursuant to the loan agreement, the Company shoaidtain, on a semi-annual and annual basis, oefitancial
covenants, such as current ratio, debt ratio akagethe ratio of interest coverage. For the yealed December 31,
2013, the Company has been in compliance withfaheloan covenants.
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(10)Cther Payables
December 31, 2013 December 31, 2012 January 1, 2012

NTS$ NTS$ NT$
Payables for equipment 2,954,929 2,379,910 1,881,851
Payables for employees' compensa 2,608,759 1,459,045 1,926,179
Others 3,001,597 2,313,291 1,991,551
8,565,285 6,152,246 5,799,581

(11)Post-employment Benefit

A. In accordance with the Labor Standards Act, the @ has a funded defined benefit pension planroayell
eligible employees prior to the enforcement of tiaor Pension Act (“the Act”), effective on July 2005, and
employees choosing to continue to be subject topresion mechanism under the Labor Standards Ltsv tife
enforcement of the Act. Pension benefits are gdgelbased on service years and six-month averaggesvand
salaries before retirement of the employee. Twdswenie earned per year for the first 15 years oficz and one unit
is earned for each additional year of service witmaximum of 45 units. Under the funding policytioé plan, the
Company contributes monthly an amount equal to 2%h® employees' monthly salaries and wages tqémsion
fund, which is the custodian for labor pension,at#ed with the Bank of Taiwan.

B. Liabilities recognized for defined benefit obligais are as follows:

As of As of As of
December 31, 2013 December 31, 2012 January 1, 2012

NT$ NT$ NTS$
Present value of defined benefit obligations 2,188,740 2,276,769 2,234,825
Fair value of plan assets ( 1,204,615) ( 1,188,218)( 1,159,263)
Deficit of funded plans 984,125 1,088,551 1,075,562
Present value of unfunded obligations ( 11,11Q) 12,162)( 13,212)
Liability in the balance sheet 973,013 1,076,389 1,062,350

C. Changes in the present value of the defined beolgligations for the years ended December 31, 2032012 are as

follows:
For the years ended December 31,
2013 2012

Defined benefit obligation at the beginning of the yegr 2,276,769 ( 2,234,825
Service cost ( 25,359 ( 26,549
Interest cost ( 39,657 ( 38,839
Experience (gains)/losses 104,94¢ ( 8,093
Contribution 48,10( 31,53
Defined benefit obligation at the end of the year ( 2,188,740) ( 2,276,769)
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D. Changes in fair value of plan assets for the yeaded December 31, 2013 and 2012 are as follows:

For the years ended December 31,

2013 2012

NT$ NTS$
Fair value of plan assets at the beginning of the year 1,188,218 1,159,263
Expected return of plan assets 24,030 23,364
Experience gains/(losses) ( 8,904) ( 12,063)
Contribution 49,371 49,191
Payments from plan ( 48,100) ( 31,537)
Fair value of plan assets at the end of the year 1,204,615 1,188,218

E. Expenses recognized in the statement of compreleemmgiome for the year ended December 31, 20128h8 are as
follows:

For the years ended December 31,

2013 2012

NT$ NT$
Current service cost 25,359 26,549
Interest cost 39,657 38,839
Expected return of plant assets ( 24,030) ( 23,364)
Amortization of past service cost 1,050 1,050
Current pension cost 42,036 43,074

F. Experience gains/ (losses) recognized in other cehgmsive income are as follows:

For the years ended December 31,

2013 2012

NT$ NT$
Current experiencee gains/(losses) ( 96,041) 20,156
Accumulated experience gains/(losses) ( 75,885) 20,156

G. The Bank of Taiwan was commissioned to manage thel fof the Company’s and domestic subsidiariesineelf
benefit pension plan in accordance with the Furdisual investment and utilization plan and the ‘iRatjons for
Revenues, Expenditures, Safeguard and UtilizatfadheoLabor Retirement Fund” (Article 6: The scagautilization
for the Fund includes deposit in domestic or famefigpancial institutions, investment in domesticforeign listed,
over-the-counter, or private placement equity sdesr investment in domestic or foreign real estsécuritization
products, etc.). With regard to the utilizationtloeé Fund, its minimum earnings in the annual distions on the final
financial statements shall be no less than theimgsnattainable from the amounts accrued from tearytime
deposits with the interest rates offered by lo@iks. The constitution of fair value of plan assst®f December 31,
2013 and 2012 is given in the Annual Labor Retineihfind Utilization Report published by the goveemn

Expected return on plan assets was a projecti@veafall return for the obligations period, whichsagstimated based
on historical returns and by reference to the stafuLabor Retirement Fund utilization by the Lalw®nsion Fund
Supervisory Committee and taking into account tiifece that the Fund’s minimum earnings in the arnua
distributions on the final financial statementsisba no less than the earnings attainable fromatimeunts accrued
from two-year time deposits with the interest raiffered by local banks.
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The actual return on plan assets for 2013 and 264%$15,126 and $11,301, respectively.

H. Principal actuarial assumptions for the reportiegqd are as follows:

For the years ended December 31,

2013 2012

NT$ NT$
Discount rate for defined benefit obligation 2.25% 1.75%
Long-term salary increase rate 2.00% 2.00%
Expected long-term average rate of return on plan 1.25% 2.00%

I. The sensitivity of the overall pension liability ¢hanges in the weighted principal assumptions is:
Impact o1
defined benefit obligation's book value
0.25% increase in  0.25% decrease in

For the Year Ended December 31, 2013 assumption assumption
NT$ NT$
Discount rate for defined benefit obligation ( 77,372) 81,130
Long-term rate of compensation increase 81,150 ( 77,760)
For the Year Ended December 31, 2013
Discount rate for defined benefit obligation ( 86,010) 90,404
Long-term rate of compensation increase 89,971 ( 86,027)

Defined benefit obligation is remeasured as if alcaxperience varies from expected. The variatipassumptions is
reasonably possible at measurement date.

J. Historical Experience (Gains)/ Losses are as falow

For the years ended December 31,
2013 2012

NT$ NTS$
Experience gains/(losses) on plan liabilities 61,290 ( 44 475)

Experience gains/(losses) on plan assets 8,904 12,063

K. As of December 31, 2013, the Company scheduleay&$$0,358 as the contribution of pension plan iwithyear.

L. In accordance with the Labor Pension Act (“LPA"feetive July 1, 2005, the Company has a defineutrdoution
pension plan covering employees (excluding foregiployees) who chose to be subject to the penserhamism
under this Act. The Company makes monthly contiing to the employees’ individual pension accoumtsa basis
no less than 6% of each employee’s monthly salakyage. The principal and accrued dividends froneraployee’s
personal pension account are claimed monthly @ulirat one time. The Company recognized $496,0%0 $433,840
net of pension costs following the defined conttitw pension plan for the years ended Decembe2@13 and 2012.

(12)Capital Stock
A. As of December 31, 2013, the authorized capitathef Company was $36,000,000 and the paid-in-capits
$31,163,611 with par value of $10 (in dollars) peare. The Company held 3,078,319 thousand outstpstares as
of January 1, 2013. The company’s outstanding shameased to 3,116,361 thousand as of Decembh&0338 due
to the increase of treasure stocks distributedrtpleyees, which is 38,042 thousand shares.
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B.The Company issued $1,500,000 American Deposithayes (“ADSs”), represented by 30,000,000 unitAbBSs, in
June 2000. Each ADS represents five shares of constock of the Company with an offering price of$8319 (in
dollars) per ADS. As of December 31, 2013, the tamding ADSs amounted to 60,646,505 units. Majangeand
conditions of the ADSs are summarized as follows:

(a) Voting Rights:
ADS holders will have no rights to vote directly stockholders’ meetings with respect to the DepdsBhares.
The Depositary shall provide voting instruction ttee Chairman of the Company and vote on behalfhef
Deposited shares evidenced by ADSs. If the Depgsigzeives voting instructions from holders ofeatst 51% of

the outstanding ADSs to vote in the same directinna resolution, the Depositary will vote in thermer as
instructed.

(b) Distribution of Dividends

—

ADS holders are deemed to have the same rightsldere of common shares with respect to the digioh of
dividends.

(13)Capital Reserve

A. Pursuant to the Company Law of the R.O.C., thetahpgserve arising from paid-in capital in exce$gpar on the
issuance of stocks, from merger, from the convarsfoconvertible bonds and from donation shall kaesively used
to cover accumulated deficits or transferred toitehproportionally either in issuing common stogkin returning
cash. Other capital reserves shall be exclusivedito cover accumulated deficits. The amount pftalareserve
used to increase capital is limited to 10% of tbenmon stock each year when the Company has no atatat

deficits. The capital reserve can only be usedotger accumulated deficits when the legal reseniagsfficient to
cover the deficits.

B. According to the Company Law of the R.O.C., capgibigapital reserve is allowed to be transferreshere capital in
the following year after the registration of cafigation is approved by the government authority.

C. As of June 14, 2013, the Company’'s Board of Dinectesolved to distribute capital reserve of $928,4s cash
dividends, NTD 0.3 (in dollar) per share. It wasaakesolved that July 21 of the same year is ttse lzd cash
distribution.

(14)Retained Earnings

A. According to the Company's Articles of Incorporaticurrent year’s earnings before tax, if any, Isbaldistributed in
the following order:

(1) Pay all taxes and duties;

(2) Offset prior years' operating losses, if any;

(3) Set aside 10% of the remaining amount after dedgcti) and (2) as legal reserve;

(4) Set aside no more than 1% of the remaining amofiat deducting items (1), (2), and (3) as directensd
supervisors’ remunerations.

(5) After items (1), (2), (3), and (4) were deducte@¥dlof the remaining amount may be allocated as eyepl bonus
and 90% as stockholders' dividend. Dividends maylis&ibuted by way of cash dividend and stock afvid.
However, distribution shall be made preferably aywf cash dividend and the amount is subjecteadisolution
adopted by the Board of Directors and approvetie@Stockholders' Meeting.

B. Legal reserve can only be used to offset defiditsiorease capital in issuing common stock or stritiuting cash.
The amount of legal reserve that may be used tease capital shall be limited to the portion @& teserve balance
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exceeding 25% of the capital stock.

C. In accordance with the R.O.C. Securities and FuBuecau (SFB) regulation, in addition to legal rese the
Company should set aside a special reserve in aurnequal to the net change in the reduction arprear’s
stockholders’ equity, resulting from adjustmentscl$special reserve is not available for dividersdridbution. In the
subsequent year(s), if the year-end balances ngetohad a net reduction in the stockholders’ equtg special
reserve previously set aside will then be avail&talistribution.

D. The Taiwan imputation tax system requires that @mgistributed current earnings of a company deriwedr after
January 1, 1998 to be subject to an additional t@%porate income tax if the earnings are not disted in the
following year. As of December 31, 2013, Decembkr2D12, and January 1, 2012, the undistributesimegs derived
on or after the implementation of the imputatiorx tsystem were $5,965,224, $5,017,089, and $4,228,86
respectively.

E. As of December 31, 2013, December 31, 2012, andadgrl, 2012, the balances of stockholders’ imjanatax
credit account of the Company were $25,150, $24,88@ $24,461, respectively. The rate of stockhsldmputation
tax credit to undistributed earnings for the eageirdistributed in 2012 was 9.55%. The rate of dtotders’
imputation tax credit to undistributed earningstfog earnings to be distributed in the followinguyes expecting to be
approximately 11.88%.

However, the rate is subject to changes based erbdtance of stockholders’ imputation tax creditcamt, the
undistributed earnings, and other tax credit amdurtccordance with the R.O.C. tax law at the divid allocation
date.

F. The distributions of 2012, and 2011 dividends hedrbresolved at the stockholders’ meeting on Jdn€Q@13 and
June 19, 2012, respectively. Details are summaizéalv:

For the Years Ended December 31,

2012 2011
Dividend: Dividend:
per share per share
Amount _ (in NT dollars) Amount _ (in NT dollars)
Legal reserve 561,961 483,724
Special reserve 244,604 -
Cash dividends 4,217,297 1.37 4,371,214 1.42

At the stockholders’ meetings on June 14, 2013 Gbmpany’s stockholders also resolved to distrils468,589 as
employees’ cash bonuses and $48,130 as directwiss@pervisors’ remunerations, respectively. Tleemhentioned
distributed amount is the same as the estimateduatraxcrued in 2012. Dividend distribution to then@pany’s
shareholders is recognized as liability in the Canys financial statements in the period in which tlividends are
approved. Any information in relation to the Comyparearnings of distribution after the stockholdexgproval will
be posted in the “Market Observation Post Systantti@website of the Taiwan Stock Exchanges.

G. On March 20, 2014, the Company'’s Board of Direcforgposed the following earnings distribution féx2:

Earnings distribution

Legal reserve $ 589,228

Special reserve ( 244,604)

Cash dividends (NT$1.8 in dollar per share) 5,609,45
$ 5,954,074
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On March 20, 2014, the Company’'s Board of Directs® proposed to distribute employees’ bonuse®688,272
and directors’ and supervisors’ remuneration of, 483, all paid in cash. The aforementioned earndigsibution
resolution hasn't been passed by the shareholdetutéon. Any information in relation to the ComganBoard of
Directors’ proposals and shareholders’ resolutinorearnings distribution will be posted in the “MatkObservation
Post System” at the website of the Taiwan StockhBrges.

H. Since the 2014 shareholders’ meeting has yet beleh there’s uncertainty about the earnings distidim. This is to
say, the potential tax influence of the additiob@%6 tax on undistributed earnings cannot be reddpeatimated yet.

I. According to the Articles of Incorporation of theo@pany, for the years ended December 31, 2013 ahd, 2he
Company accrued $623,272 and $468,589 as employmegises and $55,477 and $48,130 as directors’ and

supervisors’ remuneration, respectively.

(15)0ther Comprehensive Income, net of tax

Unrealized Gain on Valuation

Exchange Difference on Translat

Available-for-sale Financial Assets of Foreign Financial Statements

January 1, 2013

Purpose (thousand shares)

during the period
(thousand shares)

during the period
(thousand shares)

NT$ NT$

As of January 1, 201 355,07¢ ( 256,315
Changes in fair value of financial instrume

- pretax 692,602 -

- tax ( 98,132) -
Differences in translation

- equity method investments (pretax) - 426,113

- equity method investments (tax) - | 2,480)
As of December 31, 201 949,54¢ 167,31¢
As of January 1, 201 305,65! -
changes In Tair vaiue ot inancial Instrume

- pretax 297,906 -

- tax ( 87,137) -
Recognition of changes in fair value

financial instruments as profit or loss

- pretax ( 194,392) -

- tax 33,047 -
Differences in translation

- equity method investments (pretax) S ( 260,136)

- equity method investments (ti - 3,821
As of December 31, 201 355,07¢ ( 256,315

(16)Treasury Stock
A. Movement of treasury stock:
For the Year Ended December 31, 2013
Balance as ¢ Increas Decreas Balance as ¢

December 31, 2013
(thousand shares)

To transfe

to employees 38,042

38,042)
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For the Year Ended December 31, 2012

Balance as ¢ Increas Decreas Balance as ¢
January 1, 2012 during the period during the period December 31, 2012
Purpose (thousand shares)  (thousand shares)  (thousand shares) (thousand shares)
To transfe
to employees 38,042 - - 38,042

The book value of treasury stock is $25.35 (inafs) per share. As of December 31, 2013, the Coyripas
transferred all the treasury stocks to employedsraalized immediately on the date of transfer.

B. Pursuant to the Security Exchange Act, the treastagks held by the Company cannot be pledged lkgaral, nor
be entitled to voting rights or receiving dividends

C.The Company recognized compensation cost of tremeetreasury stocks at the fair value of the shdransferred at
the grant date of $232,056 in 2013.

(17)Expenses by Nature

For the years ended December

2013 2012
NT$ NT$
Employee benefit expenses
Wages and salaries 11,526,870 10,249,999
Post employment benefits 538,086 476,914
Others 1,703,729 1,555,370
13,768,685 12,282,283
Raw material and consumables used 22,020,548 23520,8
Depreciation and amortization expenses 9,688,046 58198
Other expenses 9,530,903 7,885,919
55,008,18 52,634,51

(18)Other Income
For the years ended December

2013 2012
NT$ NT$
Interest income 64,381 83,806
Technical service fees 256,298 166,584
Others 116,170 125,776
436,84 376,16¢
(19)Other Gains or Losses
2013 2012
NT$ NT$
Foreign exchange gain (loss) - net 341,398 229,613
Gain on disposal of property, plant and equipments 08,374 104,386
Gain on disposal of equity investments 1,363 212,682
Impairment loss on property, plant and equipments 0,449) ( 164,875)
Impairment loss of associates accounted for
using equity method - 94,409)
Others ( 88,743) ( 98,317)
262,14: 189,08
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(20)Income Tax

A. Income taxes recognized in profit or loss for tlemng ended December 31, 2013 and December 31, &#@18s

follows:

Current income tax expense
Recognition for the current period
Income tax adjustments to prior years (

Deferred income tax expense
Temporary differences (
Income tax credits

Additional 10% tax on undistributed earnings

Income tax expense recognized in profit or loss

2013 2012
NT$ NT$

669,209 486,224
14,800) 18,356
654,409 504,580
135,507) 113,012
442,730 426,800
307,223 539,812
59,574 -
1,051,20 1,044,392

B. The tax on the Company’s profit before tax difftn@m the theoretical amount that would arise ugimg weighted

average tax rate applicable to profits of the nonsolidated entities as follows:

Income tax expense calculated at the statutoryattex
Tax exempt income and other permanent differences (
Investment tax credits

Changes in allowance for deferred income tax assets
Additional 10% tax on undistributed earnings
Adjustment: over provision from prior years (

Income tax expense recognized in profit or loss

2013 2012
NT$ NT$
1,175,293 1,128,411
5,580) ( 291,327)
6,338 46,605
100,383 142,347
59,574 -
14,800) 18,356
1,206 1,044,392

C. Income taxes recognized in other comprehensiveniector the years ended December 31, 2012 and Dexedih

2013 are as follows:

2013 2012
NT$ NTS$
Unrealized gain on valuation
of available-for-sale financial as: ( 98,132) ( 54,090)
Exchange difference on translation
of foreign financial stateme ( 2,480) 3,821
Actuarial Gain or Los ( 16,327 -
( 116,939) ( 50,269)
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D. Deferred tax assets and deferred tax liabilitiesvdd from temporary differences and investmentdeedits for the
years ended December 31, 2013 and 2012 are andighaad:

For the Year Ended December 31, 2

Deferred tax assets

Investment tax credit

Temporary differences
Unrealized sales allowance
Actuarial gain (loss) on defined benefit plan
Unrealize foreign curreycy exchange (gain)
Accumulated translation adjustments
Others

Deferred tax liabilities
Temporary differences
Unrealize foreign curreycy exchange (gain); (
Depreciation expense of fixed assets (

Net deferred tax assets - noncurrent

Deferred tax assets

Investment tax credit

Temporary differences
Unrealized sales allowance
Actuarial gain (loss) on defined benefit plan
Unrealize foreign curreycy exchange (gain)
Accumulated translation adjustments
Others

Deferred tax liabilities
Temporary differences
Unrealize foreign curreycy exchange (gain)
Depreciation expense of fixed assets (

Net deferred tax assets - noncurrent

Othel
Comprehensive
January 1 Profit or Loss Income December 31
NT$ NT$ NTS$ NTS$
769,632 ( 442,730) - 326,902
23,601 9,422) - 14,179
168,69 - ( 16,327) 152,371
183,333 13,517 ( 98,132) 98,718
3,821 - 2,480) 1,341
111,496 96,156 - 207,652
1,260,581 ( 342,479) ( 116,939) 801,163
59,299) 36,993 - ( 22,306)
16,88Q3) 1,737) - ( 18,620)
( 76,182) 35,256 - ( 40,926)
1,184,399 307,223) ( 116,939) 760,237
For the Year Ended December 31, 2
Othe
Comprehensive
January 1 Profit or Loss Income December 31
NTS$ NT$ NT$ NT$
1,196,432( 426,800) - 769,632
25,844 2,245) - 23,601
163,27 3,427 - 168,698
312,919 ( 75,496) ( 54,090) 183,333
- - 3,821 3,821
82,777 28,719 - 111,496
1,783,245 ( 472,395) ( 50,269) 1,260,581
6,946 ( 66,245) - ( 59,299)
15,71Q) 1,172) - 16,883)
( 8,765) ( 67,417) - 76,182)
1,774,480 539,812) ( 50,269) 1,184,399
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E. The Company is subject to income tax credits utigerStatute for Upgrading Industries before it eaqbi Details are

as follows:

Acquisition cost of qualifying machinery and equignt
Qualifying research and development expenditure

Acquisition cost of qualifying machinery and equint
Qualifying research and development expenditure

As of December 31, 2013
Deductible amount Unused amount

Expiration years

NT$ NT$
524,793 326,902
238,501 ~ 2014~2015
763,294 326,902

As of December 31, 2012
Deductible amount Unused amount

Expiration years

NT$ NT$
967,137 531,131 2013~2015
255,923 238,501 2013
1,223,060 769,632

As of January 1, 2012
Deductible amount Unused amount

Expiration years

NT$ NT$
Acquisition cost of qualifying machinery and equignt 967,962 890,755 2012~2015
Qualifying research and development expenditure 556,392 305,677 2013
1,524,354 1,196,432
F. Unrecognized deferred tax assets and deferredstailties are as follows:
As of As of As of
December 31, 2013 December 31, 2012 January 1, 2012
NT$ NT$ NT$
Deferred tax assets
Investment tax credit 315,968 215,585 73,238
Impairment loss for financial assets - 1,861 1,861
315,96¢ 217,44¢ 75,09¢
Deferred tax liabilities
Investment in foreign subsidiari 740,58 410,16( 271,72¢

G. The Company has met the requirement of “IncentfeesEmerging Important Strategic Industries in Meawuturing

and Technology Services” for its capitalizationndan 2005 and 2006 and is exempted from incomdatarevenues

arising from the assembly and testing of certaitegrated circuit products for a five-year periodnfr 2008,
respectively. The five-year income tax exemptioril @xpire in December 2012 and May 2013, respetyivAlso,

the Industrial Development Bureau of Ministry ofdBomic Affairs has issued permission for the fiveayincome tax

exemption of the Company’s 2007 registered capitithn plan in 2008. The Company acquired the veorkpletion
certificate from Taichung City Government Econombevelopment Bureau in 2013, but it is not applietl y

H. The income tax returns of the Company have beessasd and approved by the Tax Authority throughL201
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(21)Earnings Per Share

For the year ended December 31, 2013
Weighted avera(

outstanding Earnings per share
Income after tax common stock (in dollars)
NT$ (in thousands) NT$
Basic earnings per share
Net income 5,892,283 3,098,226 1.90
Dilutive effect of employee bonuses - 18,392
Diluted earnings per share 5,892,283 3,116,618 1.89

For the year ended December 31, 2012
Weighted averag

outstanding Earnings per share
Income after tax common stock (in dollars)
NT$ (in thousands) NT$
Basic earnings per share
Net income 5,593,322 3,078,319 1.82
Dilutive effect of employee bonuses - 15,922
Diluted earnings per share 5,593,322 3,094,241 1.81

(22)Non-Cash Transactions

Only part of the Company’s cash is used to paystment activities:

For the year ended December

2013 2012
Purchasing fixed assets 14,791,895 12,967,484
Increase/ (Decrease) in prepayment for equipment  ( 12),0 6,669
Increase/ (Decrease) in equipment payable, net ( 59p,q 498,059)
Current cash payme 14,215,86 12,476,09

Related Party Transactions

(1) Sales
For the years ended December 31,
2013 2012
NTS NTS
Indirect subsidiaries 66,54: 11,85(
Associates 40,52: 43,81
$ 107,069 $ 55,661

The sales price and payment terms provided toegtlparties were generally comparable to those geovio non-related
parties.
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(2) Purchases (update)

For the years ended December 31,
2013 2012
Indirect subsidiaries  $ 128,087 $ 2,816

The purchase terms and conditions between the Quyrguad the Siliconware Technology (Suzhou) Limiéed built on
mutual agreement due to the lack of similar tratisas.

(3) Accounts Receivables

As of
December 31, 2013 December 31, 2012 January 1, 2012
NTS NTS NT$
Indirect subsidiaries 307 90t
Associates 5,803 6,228 9,860
6,106 7,133 9,860
(4) Accounts Payables
As of
December 31, 2013 December 31, 2012 January 1, 2012
Indirect subsidiaries $ 114,187 $ 313 $ 1,546

(5) Commission Expense

For the years ended December 31,

2013 2012
subsidiaries $ 393,381 $ 362,212

The Company paid compensation, based on the agregimé&iliconware USA, Inc. for communicating amndintaining
relationships with the customers headquartereddarNorth America.

(6) Other Receivables

As of As of As of
December 31, 2013December 31, 2012 January 1, 2012
subsidiaries $ 55,962 $ 59,212 35,922
(7) Other Payables
As of As of As of
December 31, 2013December 31, 2012 January 1, 2012
subsidiaries $ 41,370 $ 42,896 $ 25,869

(8) Other Incomes

For the years ended December 31,
2013 2012
subsidiaries $ 256,298 $ 166,584
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(9) Property Transaction

For the year ended December 31, 2013
Gain on disposal

Name of the of property, plant Other
property Sales amount Book value and equipment  receivables
Indirect subsidiaries  Equipment  $ 61,857 $ 32,474 $ 29,384 $ 5,488

Purchase amount Other payables
Equipment $ 11,187 $ 7,522

For the year ended December 31, 2012
Gain on disposal

Name of the of property, plant Other
property Sales amount Book value and equipment  receivables
Indirect subsidiaries Equipment $ 19,700 $ 8,599 $ 11,101 $ 6,544

Purchase amount Other payables
Equipment $ 54,032 $ 49,686

(10)Key Management Compensation
Key management includes directors, supervisorsigeat, and vice presidents. Their compensatishasvn as below:

For the year ended

2013 2012

NT$ NT$
Salaries and other short-term employee benefits 982,3 40,735
Bonus 27,586 33,732
Expenses for services rendered 2,408 1,692
Earnings distribution 82,748 72,405
Post-employment benefits 1,157 1,005
Share-based compensations 18,056 -
174,353 149,569

Assets Pledged as Collateral

The following assets have been pledged as collageanst certain obligations of the Company:
As of Decembe As of Decembe As of January :

Assets 31, 2013 31, 2012 2012 Subject of collateral
NTS$ NT$ NT$ Guarantees for custom duties and
Time deposits (shown as other leasing lands from Hsinchu Science Park
financial assets, current) 336,700 336,700 336,700 Administration

Commitments and Contingencies

(1) As of December 31, 2013, the Company had issuedruged letters of credit for imported machinerg aquipment.

(2) For the needs of future operations, the Comparsredtinto several construction agreements amoutti$g,555,816, of
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which $155,582 remained unpaid as of December@3.2

(3) The Company entered into several contracts with foreign companies for the use of certain tectgiebband patents.
The Company agreed to pay royalty fees accordintpeocontracts. Contracts are valid through May42@ecember
2015, March 2018, May 2018, and until all patentduded in the contracts expire or until both pertagree to terminate
the contracts, respectively.

(4) The license breach and patents infringement lavimtiveen the Company and its subsidiary, Silicosw#BA, Inc., and
Tessera has been settled as of April 30, 2013. Assat, the Company recognized settlement fee RID&D,000 in the
non-consolidated financial statements.

10. Significant Disaster Loss
None.

11. Significant Event After the Reporting Period
None.

12. Others

(1) Financial Risk Management

The Company’s activities expose it to a varietyfio&ncial risk: market risk (including currency kjsinterest rate risk,
and price risk), credit risk and liquid risk. Theor@pany’'s overall risk management program focusestten
unpredictability of financial markets and seeks niinimize potential adverse effects on the Comparfiisincial
performance.
A. Market risk
(a) Foreign exchange risk
The company operates internationally and is expdeetbreign exchange risk arising from various eaagy
exposures, primarily with respect to the USD anel JRY. Foreign exchange risk arises from futuremersial
transactions, recognized assets and liabilitiesretdnvestments in foreign operations. The compemptements

the policy of natural hedging and follows the riitetuation closely to manage the risk. The comgmeyxposure
to foreign exchange risk is as follows:
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As of December 31, 2013
Sensitivity analysis
Foreign Impact to
currencies  Exchange Impactto  equities before
(Foreign currencies: functional currencies)  (in thousands) rates Movement profit and loss income tax

Financial assets
Monetary assets

United States Dollars : New Taiwan Doll#gs 09883 29.755 5% $ 907,353 $ -
Nonmonetary assets

United States Dollars : New Taiwan Dollars 9,319 29.760 5% - 73,387
Long-term investments under equity method

United States Dollars : New Taiwan Dollars 0510 29.810 5% - 454,617

Financial Liabilities
Monetary liabilities

United States Dollars : New Taiwan Dollars 29%14 29.855 5% 791,029 -
Japanese Yen : New Taiwan Dollars 2,881,461 0.2859 5% 41,190 -
British Pound : New Taiwan Dollars 169 49.49 5% 418 -
Euro : New Taiwan Dollars 2,541 41.29 5% 5,246 -

As of December 31, 2012
Sensitivity analysis
Foreign Impact to
currencies  Exchange Impactto  equities before
(Foreign currencies: functional currencies)  (in thousands) rates Movement profit and loss income tax

Financial assets
Monetary assets

United States Dollars : New Taiwan Doll#ds 444628 28.99 5% $ 644,343 $ -
Nonmonetary assets

United States Dollars : New Taiwan Dollars 0,347 28.99 5% - 44,524
Long-term investments under equity method

United States Dollars : New Taiwan Dollars 472769 29.04 5% - 359,761

Financial Liabilities
Monetary liabilities

United States Dollars : New Taiwan Dollars 14854 29.09 5% 603,551 -
Japanese Yen : New Taiwan Dollars 2,991,511 0.3384 5% 50,616 -
British Pound : New Taiwan Dollars 37 47.04 5% 87 -
Euro : New Taiwan Dollars 1,525 38.69 5% 2,950 -

As of January 1, 2012
Sensitivity analysis
Foreign Impact to
currencies  Exchange Impactto  equities before
(Foreign currencies: functional currencies)  (in thousands) rates Movement profit and loss income tax

Financial assets
Monetary assets

United States Dollars : New Taiwan Dolls#gs  43%76 30.225 5% $ 519,229 $ -

Singapore Dollars : New Taiwan Dollars 3,000 23.58 5% 3,537 -
Nonmonetary assets

United States Dollars : New Taiwan Dollars 9,8D2 30.225 5% - 29,925
Long-term investments under equity method

United States Dollars : New Taiwan Dollars 95825 30.275 5% - 295,673

Financial Liabilities
Monetary liabilities
United States Dollars : New Taiwan Dollars 81888 30.325 5% 427,413 -
Japanese Yen : New Taiwan Dollars 2,799,317 0.3612 5% 50,556 -
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(b) Price risk
Pursuant to the objective of strategic investmehtsCompany is exposed equity securities prideingublic
market because of investments held by the Compaghglassified on the non-consolidated balance skeet
available-for-sale financial assets. To managmdsket price risk, the Company keeps paying atiertt the
future development of the investees and the mar&et. To other equity investees, which are natedain public
market, the Company implements suitable technituegrform the assessments. Most investees of thgp@ny
mainly belong to electronic industry, of which Undmon Technology Co. and ChipMOS Technologies (Beta)
Ltd. can be traded publicly in the market. Unimitibechnology Co. is listed in Taiwan Stock Excharayel
ChipMOS Technologies (Bermuda) Ltd. is listed in BIBAQ. As of December 31, 2013, December 31, 2042, a
January 1, 2012, if the market price had increalesiéased by 10% with all other variables held t@omisother
comprehensive income would have increased/decré&5#3)527, $298,253, and $311,748.

(c) Interest rate risk

The Company’s interest rate risk arises from caabh equivalent, and borrowings. Mostly, residaahcwill be
held as deposit. As of December 31, 2013, DeceBibe2012, and January 1, 2012, the Company withheld
financial assets with cash flow interest rate dé§132,531, $162,257, and $3,737,200, and finatalalities
with cash flow interest rate risk of $18,539,5885%27,000, and $9,548,750. If the interest ratetieen
increased/decreased 10 points, income before intaxfer the period would have been $18,407, $1%,66d
$5,812 higher/lower.

B. Credit risk
The Company’s credit risk mainly arises from castl eash equivalents (deposits with banks or firenstitutions),
accounts and notes receivable, and refundable iepos

(a) For risks from banks and financial institutionse tGompany periodically assesses their credit wifbrimation
provided by external independent rating institutegthermore, to minimize the credit risk, the Camyp allocates
deposits in accordance with each bank’s ratingnfhigh to low. After the assessment, most of ourespondent
banks and financial institutions are with minimuatimg of “A”, which represents low possibility oEcurrence of
credit default.

(b) For risks from accounts and notes receivable, thmgany assesses customers’ credit quality throotghnal risk
assessment, taking into account their current Gi@rconditions and past experiences. After theesmsent,
management does not expect any losses from noarpeaiice by these counterparties.

(c) Aging analysis of accounts receivable is as foltows
As of December 31, 20

Book value Impaired Unimpaired
NT$ NT$ NT$
1~90 days 906,914 1,654 905,260
91~180 days 83,873 41 83,832
990,78’ 1,69t 989,09:.
As of December 31, 20
Book value Impaired Unimpaired
NT$ NT$ NT$
1~90 days 282,421 - 282,421
91~180 days 39,518 - 39,518
Over 180 days 5,774 46 5,728
327,71 46 327,66
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As of January 1, 20:

Book value Impaired Unimpaired
NTS$ NT$ NT$
1~90 days 601,503 180 601,323
91~180 days 5,910 - 5,910
Over 180 days 17,290 17,290 -
624,70: 17,47( 607,23!

Note: As of January 1, 2012, December 31, 2012,Geuember 31, 2013, The Group accrued impairmesst o
$10,417, $0, and $0 for accounts receivables tieahat past due but impaired, respectively.

(d)As of December 31, 2013, December 31, 2012 andadanl, 2012, The Company’s ten largest customers
accounted for 63%, 62% and 59% of accounts reckggatespectively. The Company considers the cdratémm
of credit risk is immaterial for the remaining aoots receivable.

. Liquidity risk

The objective of liquidity risk management is teere the Company has sufficient liquidity to futslbusiness needs,
and to maintain adequate cash, banking faciliieg, the ability to reimburse the borrowings. By sidering its debt
financing plans, covenant compliance, compliandé witernal balance sheet ratio targets, and aothportant factors,
the financial department of the Company monitoes@ompany’s cash requirements and forecasts iisefatash flow.

The table below summarizes the maturity profile tb€ Company's financial liabilities based on coctual

undiscounted payments:

As of December 31, 2013

Less than 1 year 1~2 years 2~3 years over 3 years Total

NT$ NT$ NT$ NT$ NT$
Accounts Payable 6,030,325 - - - 6,030,325
Other Payable 8,565,285 - - - 8,565,285
Other Current Liabilities-Others 91,343 - - - 91,343
Long-term Loans (include the current portion) 3,484, 6,924,863 3,681,944 5,099,306 19,132,774
Other Noncurrent liabilites - 107,478 107,478 161,217 376,173
18,113,614 7,032,341 3,789,422 5,260,523 34,195,900

As of December 31, 2012

Less than 1 year 1~2 years 2~3 years over 3 years Total

NT$ NT$ NT$ NT$ NT$
Accounts Payable 5,108,547 - - - 5,108,547
Other Payable 6,152,246 - - - 6,152,246
Other Current Liabilities-Others 90,898 - - - 90,898
Long-term Loans (include the current portion) 3,328 3,284,209 5,157,679 3,954,647 15,718,078
14,673,234 3,284,209 5,157,679 3,954,647 27,069,769

As of January 1, 2012

Less than 1 year 1~2 years 2~3 years over 3 years Total

NT$ NT$ NT$ NT$ NT$
Accounts Payable 6,033,134 - - - 6,033,134
Other Payable 5,799,581 - - - 5,799,581
Other Current Liabilities-Others 139,102 - - - 139,102
Long-term Loans 147,384 3,309,763 3,261,681 3,212,310 9,931,138
12,119,201 3,309,763 3,261,681 3,212,310 21,902,955
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(2) Capital Risk Management

®)

The capital includes common share, paid-in capiegal reserve, and other comprehensive income. étmapany’s
objectives when managing capital are to safeguaedcompany’s ability to continue as a going condermrder to
provide returns for shareholders and to maintain@mal capital structure to reduce the cost giteh

In order to maintain or adjust the capital struetby using adequate manner, the Company keepsmiagiehange of
internal capital structure and other competitoagias. The Company monitors the capital on thesbakexternal limits,
including Current ratio, Liability to Equity ratioand Interest Protection Multiples (earnings beforerest, taxes,
depreciation, and amortization), as follows:

A. Current ratio: Current assets divide by currertilicdes

B. Liability to Equity ratio: Total liabilities plus»ernally guaranteed amounts divide by shareholdeygties

C. Interest Protection Multiples: Earnings before imeotaxes plus interest expenses plus depreciatidramortization
expenses divide by interest expenses

The strategy to manage the capital remained unauhdgring the period. The details are to keep theeat ratio at no

less than 100%, Liability to Equity ratio no motah 100%, and Interest Protection Multiples no tess 4 times. For

the year ended December 31, 2013 and Decembef32, 0o violation occurred, and the financial ratwe as follows:
As of December 31, 2013 As of December 31, 2012 Amafiary 1, 2012

NTS$ NTS$ NTS$
Current assets $ 32,070,720 29,522,652 28,293,519
Current liabilities 18,728,791 15,260,870 12,482,984
Current ratio 171% 193% 227%

As of December 31, 2013 As of December 31, 2012  Amafiary 1, 2012

Total liabilities $ 35,474,460 28,451,622 23,094,040
Total shareholders' equity 62,469,936 59,432,111 58,419,558
Liability to Equity ratio 57% 48% 40%
For the years ended December
2013 2012
Earnings before income taxes $ 6,913,489 $ 6,637,714
Interest expenses 233,735 162,417
Depreciation and amortization 9,688,046 8,945,458
Interest Protection Multiples 72 97

Fair Value Information

A. The table below analyses financial instrumentsiearat fair value, by valuation method. The diffdréevels have
been defined as follows:

Level 1:Quoted prices (unadjusted) in active markets fenital assets or liabilities.

Level 2:Inputs other than quoted prices included withireleY that are observable for the asset or liabikiyher
directly or indirectly.

Level 3:Inputs for the asset or liability that are not lthea observable market data (that is, unobservaplés).
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B. The Company’s financial instruments measured awlue are as follows:
As of December 31, 2013

Level 1 Level 2 Level 3
NT$ NT$ NT$
Available-for-sale financial assets 3,013,678 3,073,375 -

As of December 31, 2012

Level 1 Level 2 Level 3
NT$ NT$ NTS$
Available-for-sale financial assets 3,110,801 2,283,650 -

As of January 1, 2012

Level 1 Level 2 Level 3
NT$ NT$ NTS$
Available-for-sale financial assets 3,198,180 2,118,965 -

For financial instruments with fair value not trdde active markets, the Company uses valuatiohnigaes, which
maximizes the use of observable market data wheegeavailable and relies as little as possibleeatity specific
estimates. The valuation technique currently usethé market approach. The valuation is based erbémchmark
companies’ stock price and other specific indeKethe investees are investment companies, the @osnpses their
net equities as fair value; otherwise, the Compss®gs their valuation techniques as fair value.
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13. Special Disclosure Items
(1) Significant Transaction Information

A. Loans to third parties attributed to financial eities: None.

B. Endorsement and guarantee provided to third paitiese.

C. The ending balances of securities are summarizéallaws:

For the year ended December 31, 2013

The relationship Numbers Percentage value per
Type of of the issuers General ledger of shares of share
Investor securities Name of securities with the Company accounts (in thousands)Book value ownership (in dollars) Notes
Siliconware Stock Unimicron — Available-for-sale
Precision Technology financial assets
Industries Co., Lt Corporatiol noncurrer 76,502 1,728,947 4.97% 22.60 6
Siliconware Stock ChipMOS — Available-for-sale
Precision Technologies financial assets
Industries Co., Lt (Bermuda) Ltc noncurrer 2,244 1,284,731 7.06% 57258 3 and5
Siliconware Stock ChipMOS — Available-for-sale
Precision Technologies Inc. financial assets
Industries Co., Ltc noncurrer 133,000 2,500,400 15.78% 18.80 4
Siliconware Stock Hsieh Yong Capital — Available-for-sale
Precision Co., Ltd. financial assets
Industries Co., Ltc noncurretr 57,810 389,986 7.58% 6.75 2
Siliconware Stock Mega Mission Limited — Available-for-sale
Precision Partnership financial assets
Industries Co., Lt noncurrer (Note 1) 182,989 4.00% - 2and5

Note 1: The contributed capital was US$6,000.

Note 2: The market value is not available; themeftine net equity per share as of December 31, 28%31sed.
Note 3: The closing price of US$ 19.24 (in dollgse)y share on December 31, 2013 was used. (Exchategat US$1:NT$29.76)
Note 4: The market value is not available; themeftine Company refer to the same trade's informatsowell as appropriate evaluation model to evaltre

fair valu

Note 5: All the relevant numbers used in this tdab& involve foreign currencies are translatetiéov Taiwan Dollars using the exchange rates ab#fence

sheet date

Note 6: The market prices in publicly traded stoak®of December 31, 2013

D. Securities for which total buying or selling exceele lower of NT$300,000 or 20 percent of the tahstock:

For the year ended December 31, 2013: None
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. Acquisition of real estate with an amount exceedirglower of NT$300,000 or 20 percent of the @ gtock:

For the year ended December 31, 2013: None.

. Disposal of real estate with an amount exceediadaver of NT$300,000 or 20 percent of the capstatk:

For the year ended December 31, 2013: None.

. Related party transactions with purchases and aatesints exceeding the lower of NT$100,000 or 20y of the capital stock:

For the year ended December 31, Z

Description of the transaction Description of and Notes or accounts receivable/
Relationship Percentage of Percentage of notes
Purchases/ sales Name of the with the  Purchases/ net Accounts or accounts
company counterparty counterparty (sales) Amount purchases/ Credit termsUnit price Credit termspayable amounteceivable/ payableNote
Siliconwart Siliconware Indirect Net of
Precision Technology subsidiary of purchases $128,087 0.50% Note 1 — — (% 114,187) 1.89% —

Industries Co., Ltd.(Suzhou) Limitel the Compan
Note 1: The purchase prices and payment terms provided by Sioemechnology (Suzhou) Limited were determined in accordance with ragteaiment due to no
comparable

. Receivables from related parties exceeding thel@i/BIT$100,000 or 20 percent of the capital stock:

For the year ended December 31, 2013: None.

Transaction of derivative financial instruments:

For the year ended December 31, 2013: None.
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J. Others: the business relationships and the sigmifitransactions as well as amounts between tleatpeompany and the subsidiaries:

For the year ended December 31, 2

Transaction
ledger Percentage of consolidated
No. Company name Counterparty Relationship  Account Amount  Transaction terms revenues or total assets
0 S|I|conw_are PreCISlonSiliconware USA. Inc. Indlre_ct_ owned Commision $ 393,381AS specified in 0.65%
Industries Co., Lt subsidiar contrac
. - . Comparable to those
0 S|I|conw_are PrGCISKmSiIiconware USA, Inc. Ind|re_ct_ owned  Accrued 41,370 provided by non- 0.04%
Industries Co., Ltd. subsidiary expense .
related partie
0 S|I|conw_are PreC|S|onS|I|conwarg T_echnologylndlre_ct_ owned Purchases 128,08TNote 1) 0.56%
Industries Co., Ltt (Suzhou) Limite! subsidiar
Siliconware PrecisionSiliconware TechnologyIndirect owned  Accounts Com_parable o those
. L L 114,187 provided by non- 1.89%
Industries Co., Ltd. (Suzhou) Limited subsidiary payable _
related partie

For the year ended December 31, 2
Transaction

ledger Percentage of consolidated
No. Company name Counterparty Relationship  Account Amount  Transaction terms revenues or total assets

S|I|conw_are PreCISlonSiliconware USA. Inc. Indlre_ct_ owned Commision $ 362,212AS specified in 0.63%

Industries Co., Lt subsidiar contrac

. - . Comparable to those
S|I|conw_are PrGCISKmSiIiconware USA, Inc. Ind|re_ct_ owned  Accrued 42,896 provided by non- 0.05%

Industries Co., Ltd. subsidiary expense .

related partie

Note 1:The purchase prices and payment terms providedliopr8vare Technology (Suzhou) Limited were deteredl in accordance with mut
agreement
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(2) Related Information on Investee Companies

For the year ended December 31, Z

The Company / majority

Original investments owned subsidiary owns Current period

Current
period  Prior period Net income Income (loss)
ending ending Shares  Ownership (loss) of recognized by
Investor Name of Investee Location Main activities balance balance (in thousands)percentage Book value investee the Company Note
Siliconware SPIL (B.V.L) British Investment $3,827,604 $3,827,604 128,400 100.00%$ 8,554,846$1,532,129 $ 1,532,129 1and5
Precision Holding Limited Virgin activities
Industries Co., Islands
Ltd.
Siliconware Vertical Circuits, Scott Valley, Assembly service 149,050 149,050 15,710 30.68% - - - 3and5
Precision Inc. CA, USA providing
Industries Co.,
Ltd.
Siliconware AcSiP Taoyuan, Researching, 29,900 45,500 2,367 11.99% 78,509 15,000 (5,866) 3,4pand
Precision Technology Corp.Taiwan designing, and
Industries Co., selling RF
Ltd. modules
Siliconware Microcircuit Singapore Designing, 642,607 611,105 24,039 42.27% 537,489 (189,455) (79,5)aBd 5
Precision Technology (S) manufacturing,
Industries Co., Pte. Ltd. and selling
Ltd. substrates.
SPIL (B.V.l.) Siliconware USA, San Jose, Communications 37,263 37,263 1,250 100.00% 163,943 8,276 8,276 2and5
Holding Limited Inc. CA, USA and relationship
maintenance with
companies
headquartered in
North America
SPIL (B.V.l.) SPIL (Cayman) Cayman Investment 3,881,262 3,881,262 130,200 100.00% 8,429,759 1,524,290,524P90 2and5
Holding Limited Holding Limited Islands, activities
British West
India

Note 1: The Company’s 100% owned subsidiary.
Note 2: The Company'’s indirect subsidiary.

Note 3: The Company’s associates and joint vergaceunted for under the equity method.

Note 4: The current recognized investment incomssfl had excluded the amounts of unrealized intepeny profit or (loss) on disposal of assets ateksa
Note 5: The foreign currency exchange rates priexggdlt the balance sheet date were used for thermyr translation to New Taiwan Dollar.

Note 6: The closing price of the Taiwan Emergingc8tMarket as of December 31, 2013 is $33.31.
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(3) Information of investment in Mainland China:
A. Information of investment in Mainland China: (Tha@unt in USD is presented in thousands.)

Accumulated Remitted or Accumulated Ownership held by Current period

Name of investee  Main activities Investment remittance as of (collected) remittance as of the Company income (loss) of the
in Mainland China of investee Capital method January 1, 2012 this period December 31, (Direct and investee
Siliconware Assembly and $ 3,875,300 $ 3,875,300 $ 3,875,300
Technology testing service (USD 130,000) (Note 1) (USD 130,000) $ - (USD 130,000) 100% $1,522,964
(Suzhou) Limite providinc (Note 3 (Note 3 (Note 3
The investment income Accumulated The investment balance  The ceiling of investment in Mainland

Investment income (loss)

recognized by the  Ending balance (loss) remitted back as otemittance from approved by Investment China according to Investment
Company during the of investment December 31, 2012 Taiwan to Mainland Commissions, Ministry of ~ Commissions, Ministry of Economic
$1,524,377  $8,429,384 $ 3,875,300 $ 3,875,300 (Note 5)
(Note 2, 3, and ¢ (Note 3 (USD 130,00C (USD 130,00C

Note 1: The Company set up a subsidiary in the thiuntry to invest in Mainland China.
Note 2: The investment income (loss) was recordegd on the Company's audited financial staten

Note 3: The foreign currency exchange rates prieggdt the balance sheet date were used for therayr translation.
Note 4: The current recognized investment incommss)l had excluded the amounts of unrealized intepeay profit or (loss) on disposal of assets ahessa

Note 5: Based on the Rule No. 09704604680, “ReiguiatGoverning Security Investment and Technicalgéoation in the Mainland Area” set by Ministry of
Economic Affairs, the Company receidedtuments from the Industrial Development BurealMlimistry of Economic Affairs which proved that the
Company'’s operation is qualified foreogtions of operating headquarters. ThereforeCtivapany is not required to impute the ceiling e@kistment in

Mainland China.
B. Please refer to note 7, “Related Party Transactidas material transactions occurred directly ndirectly between the Company and its Mainland @hin

investee companies via enterprises in other areas:
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14. Segment Information

Not applicable.

15. Disclosure for the implementation of InternatioRalancial Reporting Standards

(1) The Company used to prepared non-consolidated dialarstatements according to the R.O.C. Generalepied

&)

Accounting Principles (R.O.C. GAAP). As of 2013et@ompany first adopts IFRSs approved by the FS@dpare for
the non-consolidated financial statements. As altrethe accounting policies set out in Note 4 héeen applied in
preparing the financial statements for the yearedrdecember 31, 2013 and in the preparation ofpaniag IFRSs non-
consolidated balance sheet on January 1, 201Z@hgpany’s transition date to IFRSs). This quartabs-consolidated
financial report therefore is the Company’s firshrconsolidated financial report in the fourth daaiof 2013 based on
IFRSs. In accordance with IFRS 1, “First Time Adoptof International Financial Reporting Standdrdlse Company
sets January 1, 2012 as the date of transitioRR&$. In compliance with IFRS 1, the basis of tben@any’s first IFRS
consolidate financial report are as follows:

K. All the periods covered by the opening IFRS balasheet and the first IFRS financial report adop Hame
accounting policy.

L. Adopted accounting policy is in compliance with IR&RSs approved by the FSC at the closing dat@efeporting
period of the first IFRS financial report.

M. The IFRSs elects and exempts retrospective apiplicat some aspects of other IFRSs. The Compangleased the
exceptions and abided by the exemptions.
The exemptions of retrospective application itehes@ompany abides by are illustrated below:

Estimate: the Company’s estimates in accordande WRSs at the date of transition to IFRSs shaltdesistent with
estimates made for the same date in accordancepndtfious Generally Accepted Accounting Policiepraped by
R.O.C. (R.O.C. GAAP) (after adjustments to reflaey difference in accounting policies).
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(3) Reconciliations and relevant notes are as follows:
A. Reconciliation of balance sheet accounts as preljgeported under R.O.C. GAAP to IFRSs as at Jarnla2012:

Differences on
Recognition and Differences on

R.O.C. GAAP Measurement _ Presentation IFRSs Note
Current Assets Current Assets
Cash and cash equivalents $ 14,261,1%6 - (% 2,500% 14,258,675 Cash and cash equivalents 7
Notes receivable, net 9,958 - - 9,958 Notes receivable, net
Accounts receivable, net 9,322,751 - - 9,322,751 Accounts receivable, net
Other financial asssets-- current 591,459 - ( 334,200) 257,259  Other receivables 7
Inventories 3,587,587 - - 3,587,587 Inventories
Deferred income tax assets-- current 306,708 -( 306,708) -
Other current assetsother 520,589 - 336,700 857,289  Other current assetsother
28,600,227 - ( 306,708) 28,293,519
Funds and Investments Non-current Assets
Available-for-sale financial assets, non-current 198,180 2,118,965 - 5,317,145 Available-for-sale financial assets, namrent 2
Financial assets at cost, non-current 1,932,643 1,932,643) - - 2
Long-term .investments accounted for using 6,024,942 ( 5,854)( 42,718) 5,976,370 Invest.ments accounted for using the 5 and 7
the equity methc - equity metho
11,155,765
Property, plant and equipments 39,048,841 - 44,162 39,093,003 Property, plant and equipments 7
Other assets
Refundable deposits 9,361 - ( 9,361) -
Deferred expenses 1,034,008 - ( 1,034,008) - 7
Intangible assets - - 578,093 578,093 Intangible assets 7
Deferred income tax assets, non-current 1,273,264 194,508 322,419 1,790,191 Deferred income tax assets 1,4,and 5
Other non-current assetother 57,375 ( 13,212) 421,114 465,277  Other non-current assetother 4and?7
2,374,008 53,220,079
Total Assets $ 81,178,841 $ 361,764 ($ 27,007) $ 81,513,598 Total Assets
Current Liabilities Current Liabilities
Accounts payable $ 6,033,134 - $ -$ 6,033,134 Accounts payable
Current income tax liabilities 475,613 - - 475,613 Current income tax liabilities
Accrued expenses 2,825,328 - ( 2,825,328) -
Other payables 2,818,845 155,408 2,825,328 5,799,581 Other payables 5and 7
Other current liabilities- other 174,656 - - 174,656  Other current liabilities- other
12,327,576 155,408 - 12,482,984
Long-term liabilities Non-current Liabilities
Long-term loans 9,532,335 - - 9,532,335 Long-term loans
- - 15,711 15,711 Deferred income tax liabilities 1
Other liabilities
Other liabilities—-other 524,060 581,668 ( 42,718) 1,063,010 Other non-current liabilities other 4and7
10,611,056 Non-current liabilities
Total Liabilities 22,383,971 737,076 ( 27,007) 23,094,040 Total Liabilities
Stockholders' Equity Stockholders' Equity
Capital stock Capital stock
Common stock 31,163,611 - - 31,163,611  Common stock
Capital reserve 16,453,527 - - 16,453,527 Capital reserve
Retained earnings Retained earnings
Legal reserve 7,162,092 - - 7,162,092 Legal reserve
2,4,5
Unappropriated earnings 4,871,009 572,148) - 4,298,861 Unappropriated earnings and 6
Other adjustments on stockholders' equity Other equity
Unrealized gain/(loss) on financial instruments 072, 194,583 - 305,655Gain/(loss) on available-for-sale fin@th assets 2
Cumulative translation adjustment 875,051 ( 875,051) ) 'EXC?;Z?zfndjgzrrzgf;ss z:;ﬁ?;:é:te";” o 6
Net loss not recognized as pension cost  ( 377,304) 377,304 - - 4
Treasury stock ( 964,188) - - ( 964,188) Treasury stock
Total Stockholders' Equity 58,794,870 ( 375,312) - 58,419,558  Total Stockholders' Equity
Total Liabilities and Stockholder's Equity $ 81,178,841 $ 361,764 ($ 27,007) $ 81,513,598 Total Liabilities and Stockholder's Equity
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B. Reconciliation of balance sheet accounts as prebiaeported under R.O.C. GAAP to IFRSs as at Désen3l,
2012:

Differences on
Recognition and Differences on

R.O.C. GAAP Measurement _ Presentation IFRSs Note
Current Assets Current Assets
Cash and cash equivalents $ 14,486,796 - ($ 5,556% 14,481,200 Cash and cash equivalents 7
Notes receivable, net 36,715 - - 36,715 Notes receivable, net
Accounts receivable, net 10,769,840 - - 10,769,840 Accounts receivable, net
Other financial asssets-- current 783,696 - ( 331,144) 452,552 Other receivables 7
Inventories 2,904,092 - - 2,904,092 Inventories
Deferred income tax assets-- current 337,656 -( 337,656) - 1
Other current assetsother 541,553 - 336,700 878,253  Other current assetsother 7
29,860,308 - ( 337,656) 29,522,652
Funds and Investments Non-current Assets
Available-for-sale financial assets, non-current 3,110,801 2,283,650 - 5,394,451 Available-for-sale financial assets, non-current 2
Financial assets at cost, non-current 1,932,643 ( 1,932,643) - - 2
Long-term investments accounted for using Investments accounted for using the
the equity methc 7,337,348 ( 6,022)( 33,138) 7,298,188 equity metho 5and 7
12,380,792
Property, plant and equipments 43,433,276 - 38,893 43,472,169 Property, plant and equipments 3and 7
Other assets
Refundable deposits 13,933 -( 13,933) -
Deferred expenses 915,090 - ( 915,090) - 7
Intangible assets - - 509,607 509,607 Intangible assets 7
Deferred income tax assets, non-current 635,193 211,550 413,838 1,260,581 Deferred income tax assets 1,4,and 5
Other non-current assetsther 57,724 ( 12,162) 380,523 426,085 Other non-current assetther 3,4and7
1,621,940 58,361,081
Total Assets $ 87,296,316 $ 544,373 $ 43,044 $ 87,883,733 Total Assets
Current Liabilities Current Liabilities
Accounts payable $ 5,108,547 - $ -$ 5,108,547 Accounts payable
Current income tax liabilities 459,232 - - 459,232 Current income tax liabilities
Accrued expenses 2,495,753 - ( 2,495,753) -
Other payables 3,416,262 240,231 2,495,753 6,152,246 Other payables 5and 7
Long-term liabilities-- current portion 3,148,610 - - 3,148,610 Long-term liabilities-- current portion
Other current liabilities-other 392,235 - - 392,235 Other current liabilities- other
15,020,639 240,231 - 15,260,870
Long-term liabilities Non-current Liabilities
Long-term loans 12,038,181 - - 12,038,181 Long-term loans
- - 76,182 76,182 Deferred income tax liabilities 1
Other liabilities
Other liabilities--other 529,277 580,250 ( 33,138) 1,076,389 Other non-current liabilities other 4and 7
13,190,752 Non-current liabilities
Total Liabilities 27,588,097 820,481 43,044 28,451,622 Total Liabilities
Stockholders' Equity Stockholders' Equity
Capital stock Capital stock 6
Common stock 31,163,611 - - 31,163,611 Common stock
Capital reserve 16,471,911 ( 892) - 16,471,019 Capital reserve
Retained earnings Retained earnings
Legal reserve 7,645,816 - - 7,645,816 Legal reserve
2,4,5
Unappropriated earnings 5,635,643 618,584) - 5,017,08%Unappropriated earnings and 6
Other adjustments on stockholders' equity Other equity
Unrealized gain/(loss) on financial instruments( 2,126) 357,205 - 355,07%5ain/(loss) on available-for-sale financial assets 2
Exchange differences on translation of
Cumulative translation adjustment 118,3Q5 374,620) -( 256,315) foreign operations financial rep 6
Net loss not recognized as pension cost ( 360,783) 360,783 - -
Treasury stock ( 964,188) - - ( 964,188) Treasury stock
Total Stockholders' Equity 59,708,219 ( 276,108) - 59,432,111 Total Stockholders' Equity
Total Liabilities and Stockholder's Equity $ 87,296,316 $ 544,373 $ 43,044 $ 87,883,733 Total Liabilities and Stockholder's Equity
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C. Reconciliation of comprehensive income as previptsported under R.O.C. GAAP to IFRSs in 2012:

Differences on
Recognition and Differences on

R.O.C. GAAP Measurement Presentation IFRS Note
Net operating revenues $ 57,710,118 - $ -$ 57,710,116\et operating revenues
Cost of goods sold ( 47,576,82Q) 38,473) - (_ 47,615,295)Cost of goods sold 485
Gross profit 10,133,294 38,473) - 10,094,821Gross profit
Unrealized intercompany profit 3,622 - - 3,522 Unrealized intercompany profit
Realized gross profit 10,136,816 38,473) - 10,098,343 Realized gross profit
Operating Expenses Operating Expenses
Selling expenses ( 853,232) 876) 10,411 864,519)  Selling expenses 485
General and administrative expenges 1,680,675) 1,696) - ( 1,682,371) General and administrative expend&s
Research and development exper{ses 2,467(696) 4,633) - ( 2,472,329) Research and development expenses 4&5
( 5,001,603)( 7,205)( 10,411)( 5,019,219)
Operating Income 5,135,213 45,678)( 10,411) 5,079,124 Operating Profit
Non-operating Income and Gain
Interest income 83,806 -( 83,806) - 7
Dividends income 114,753 - - 114,753Dividends income
Gain on disposal of investments 212,682 - ( 212,682) -
Others 648,346 -( 648,346) -
Share of (loss) profit of associates and
Investment income recognized under joint ventures accounted for
equity method 1,041,410 168) - 1,041,242 using the equity method 5
2,100,997 ( 168) ( 944,834) 1,155,995
Non-operating Expenses and Losses
Interest expenses ( 162,417) - 162,417 - 7
Impairment Loss - - - -
Others ( 390,694) - 390,694 - 7
( 553,111) - 553,111 -
- - 376,166 376,166 Other income 7
- 461 188,619 189,080 Other gains and losses 6&7
- - ( 162,651)( 162,651) Finance costs 7
Income from Continuing Operatic
before Income Tax 6,683,090 45,385) - 6,637,714
Income Tax Expense ( 1,063,497) 19,105 - ( 1,044,392)iIncome Tax Expense 485
Consolidated Net Income $ 5,619,602$ 26,280) $ - $ 5,593,322
Other Comprehensive Income
Exchange difference on translation
( 260,136) of foreign financial statements
Unrealized gain (loss) on
103,514 available-for-sale financial assets
Actuarial gain or loss on pt
( 20,156) employeement benefit
Income tax relating to
( 50,269) other comprehensive income
Other Comprehensive Income for
( 227,047) the year, net of tax
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D. Reconciliation of equity

Note December 31, 2012 January 1, 2012
Equity Under R.O.C. GAAP $ 59,708,219 $ 58,794,870

Adjustments:
Recognition and measurem

of financial instruments 2 350,348 187,726

Defined Benefit Plan 4 ( 423,714) ( 429,609)

Compensated Absences 5 ( 205,414) ( 134,843)
Others 2,672 1,414
Equity Under IFRS $ 59,432,111 $ 58,419,558

E. lllustration to reconcile statement of cash flowsaeviously reported under R.O.C. GAAP to IFRS2042:

By using the indirect method, the Company prep#sestatement of cash flows in accordance with B.@GAAP and
was not required to disclose the amounts of pa&tést, received interest, and paid tax. Howeuansyant to IAS No.
17, “Statement of Cash Flows”, the Company disdoseeived interest of $80,914, paid interest &#1$381, and
paid tax of $515,298, respectively. The Company alassified received interest, paid interest, paidl tax to the
category, “from operating activities”, and classifipayment for cash dividends to the categoryaffaing activities”,
by their nature.

Moreover, the definition of cash in accordance WA No. 7, “Statement of Cash Flows”, compriseshcan hand,
demand deposits, and the short-term, highly ligpvgstments that are readily convertible to knowroants.

Except for the differences above, there is no nadtedifference within the statements of cash flgvepared under
R.O.C. GAAP and IFRSs.

(4) Reasons for differences are outlined below:

A. Income tax:

In accordance with R.O.C. GAAP, a deferred tax tasam be offset by another deferred tax liabiliy the income
taxes levied by the same taxation authority. Howepersuant to IAS No. 12, "Income Taxes”, the gntian offset
deferred tax assets and deferred tax liabilitieanfl only if, the entity has a legally enforceatt to set off current
tax assets against current tax liabilities. As afiuary 1, 2012 and December 31, 2012, the Compesigssified
partial deferred tax assets of $15,711 and $7ad 82ferred tax liabilities.

Furthermore, under R.O.C. GAAP, a deferred taxtamskability should, according to the classificat of its related
asset or liability, be classified as current or cuanent. However, pursuant to IFRSs, a deferredatset or liability
should be classified as non-current, and therefbeereclassified amounts were $306,708 and $387a6%f January
1, 2012 and December 31, 2012.

B. Financial assets:

In accordance with R.O.C. GAAP, unlisted stocks antkerging stocks held by the Company should be unedst
cost and recognized as “Financial assets carriezbsit” However, pursuant to IAS 39, "Financial thasnents —
Recognition and Measurement,” investments in eqogjruments without an active market but withakle fair value
measurement (i.e. the variability of the estimatioterval of reasonable fair values of such equigtruments is
insignificant, or the probability for these estiestcan be made reliably) should be measured awddie. As of
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January 1, 2012 and December 31, 2012, by eledliegexemption of IFRS 1, the Company designated the

investments previously classified as “Financialetsscarried at cost” as “Available-for-sale finaicassets” of
$1,932,643 and $1,932,643, and recognized fairevatljustment for “Available-for-sale financial asSeof $186,322
and $351,007 and “Unrealized gain on availablesfle financial assets” of $194,583 and $357,20% @fic¢ax
influence of $2,063) under shareholders’ equitye Gompany also recognized an adjustment to retaasungs for
impairments recognized in prior years with contimgudecline in fair value against the book valuavdilable-for-sale
financial assets of $6,857 (net of tax influenc&bf404).

. Prepayments for equipment:

For prepayments made for property, plant and egeiipmn accordance with the requirements under ;RIS
Company reclassified the prepayments to other noseu assets of $0 and $6,669 as of January 1, 20iR2
December 31, 2012.

. Employee benefits:

The Company adopted the exemption under IFRS 1lracognized all accumulated actuarial gains andeksg
defined benefit plan as retained earnings $806(8&8of tax influence of $165,271) as of Januargd12. Further,
the Company valued defined benefit obligations eewbgnized related pension costs and accrued peliahilities

under R.O.C. standards. After the valuation unde& 19, “Employee Benefits,” the Company recogniaedrued
pension liabilities $972,184 and $992,340 with adtl loss $20,156 recognized in other comprehensicome in
2012, respectively, as of January 1, 2012 and Dbeefil, 2012, and reversed the lowest pensioritiabi$390,516
and $372,945, respectively, as of January 1, 20%® Becember 31, 2012. As a result, the equity adljeists
increased $377,304 and $360,783, respectively, cdiner assets decreased $13,212 and $12,162. Itioaddhe
Company reversed the pension costs recognized i@eC. GAAP and recognized pension costs accondingS

19, “Employee Benefits”. The adjustments decreastbér liabilities of $39,145, operating costs of7#19, and
expenses of $11,896 for the year ended Decemb&032,

. Recognition of accumulated unused compensated edsen

Current R.O.C. GAAP does not have any specifiedsrfibr recognition of accumulated unused compedsdisences.
The Company recognizes such costs as salary exp@oseactual payment. However, IAS 19, “Employeadd”,
requires that the costs of accumulative compensdisdnces be accrued as expenses at the endreptiteng period.
As of January 1, 2012 and December 31, 2012, thmp@ay increased other payables of $155,408 and,&24,0
decreased long-term investments using equity metficéb,854 and $6,022; decreased retained earoin§$28,989
(net of tax influence of $26,419) and $199,392 @fabx influence of $40,839); increased operatiogts of $65,722
and $19,101; and decreased share of loss (profdsociates and joint ventures accounted for usiuity method of
$168.

. Cumulative translation differences:

The Company has elected to reset the translatioiorefgn operating institution’s financial reposising on the
translation of the financial statements of foregmtities under R.O.C. GAAP to zero at January 122@nd increased
retained earnings of $375,051 consequently. Tapaity does not change due to this adjustment.

In accordance with R.O.C. GAAP, the functional enay of the subsidiaries performing investing at#s is
determined as U.S. Dollars. However, under IFRISs functional currency of those subsidiaries wasrd@ned to be
New Taiwan Dollars and their financial results hdneen remeasured as of the transition date. Theasmement
difference of $461 was adjusted in the statemenbofprehensive income of 2012.
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Presentation of financial statements:

To comply with the T-IFRSs approved by the FSC #m@Rules Governing the Preparation of FinancigidRis by
Securities Issuers , some accounting accounts Wirilekclassified properly. For example, time depegh original
maturity over one year is reclassified from casth eash equivalents to other receivables; deferxpdreses would be
reclassified to intangible assets and other as®etrding to their substances; Leasing assetstedssets previously
under other assets would be reclassified to pfaoperty, and equipments, and their depreciatiggerses would be
reclassified from other losses to operating expgnse

(5) Exemptions elected:
Expect for the exemptions elected above, the Comnalso elects the exemptions below:

A.

Business combination:

The Company elected not to retrospectively adoptrtite of IFRSs 3, “Business Combinations” for trensactions
occurred before the IFRSs transition date.

. Compound financial instruments:

For compound financial instruments with liabilitproponent that have been settled as of the transitade, the
Company elected not to retrospectively bifurcateitfstruments. The liability component and equidynponent will
be bifurcated in accordance with IAS 32, “Finandiastrument- Presentation” for future issuance ofmpound
financial instruments.

. Share-based compensation:

The Company elected not to retrospectively adoptrthe of IFRS 2, “Shared-based Payment” for tharestbased
compensation vested before the IFRSs transition dat

. Borrowing costs:

The Company elected to adopt the transaction rubeter paragraphs 27 and 28 of IAS 23, “Borrowingst€h
amended in 2007, which means that the Companyapiflly the standards set forth in IAS 23 startingfrthe
transition date.
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